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Canadian 
Literature 
7 IS not likely that many people 
appreciate the barriers that have 
go be hurdled by Canadian publish- 
ers in giving this country magazines 
expressive of Canadian tastes, No 
nation can develop a fully expanded 
national personality without creat- 
ing its own literature. That litera- 
ture must include periodicals as 
well as books, for periodicals are the 
literature of the great mass of the 
le. 

Spoon-fed literature. is likely to 
Jack both merit and vitality, Cana- 
dian magazines are not spoon fed. 
They have to compete on their mer- 
its—on their intrinsic appeal to th 
gagazine-buying public. Few Cana- 
dians will buy a Canadian magazine 
for sentimental reasons although 
most Canadians will buy a home- 
edited product that keeps them ade- 
quately posted on Canadian events 
pnd ideas and does not constantly 
bring them the expression of another 
@ation’s philosophy. 
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ANADIAN publishers are willing 

to let their productions compete 
on their perits against the periodi- 
cals of any country. In such a de- 
giant gesture they set themselves no 
gmall task. It must be obvious to 
anyone that producing a magazine 
for 7.5 millions of people (our-Eng- 
jish-speaking population) is, eco- 
momically, a vastly more expensive 
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Make Canada |A yprove Loan Council | 


Own Mistress 


o Provide 3 p. c. Rate | 


OfB.N.A. Act} On Bonds of Provinces 


Ottawa Decision to Alter|Right of Nine Provinces Agree to Loan Council 
Principles as Proposed by Dominion—Committee 
of ‘Ten Meets in January 


TO DECIDE METHOD |qEPBURN ONLY MAJOR POLITICAL OBSTACLE 


Home of Constitution 
is Major Step 


Unanimity to be Necessary 
on Amendments Affecting 
Minorities, Religion, 

Education 


From Our Own Correspondent 

OTTAWA. — Outstanding as a 
major achievement of the Dominion- 
provincial conference held at Ot- 
tawa last week is the decision of the 
Fathers of Confederation, 1935 edi- 
tion, to use the constitution as the 
solvent to many of the major prob- 
lems now barring the path to prog- 
ress. 

Statesmen responsible for Domin- 
ion and provincial government 
agreed to cut away the straight 
jacket in which the country has been 
confined these past thirty years (the 
old constitution fitted well up to that 
time) and to make the British North 
America Act a Canadian statute, 
amendable in 
amendment in Canada, however, 
may take some time. 

It is the culmination of Mr. Kip- 
ling’s “Lady of the Snows”: 

“Daughter am I in my mother’s 

house 

“But mistress in my own.” 


Clears Legal Snag o 

This simple decision revolution- 
izes the legal snags in major prob- 
lems—debt, unemployment, social 
reform, industrial and other forms of 
regulation, taxation and similar mat- 
ters. Enlargement of Dominion 
jurisdiction in one field; enlargement 
of provincial jurisdiction in another; 
re-survey of taxation powers with 
the object of 


inefficient 


a e 
method of having our constitution a} oth 


British statute, rules for amendment 


roposition than producing one for). . 
125 millions of people, as United}, 


Btates publishers are able to do. 


| Thus if taxation and tariff con-|: 


ditions were equal the Canadian 
publisher would still start with 
very serious handicap. Against 
is handicap of comparative size of 
markets he does not declaim. What 
multiplies the problem is the fact that 
to this handicap are added tax and 
iff burdens that make the com- 
titive position almost insurmount- 
ly uneconomic from the start. The 
anadian publisher pays more for 
his paper, his inks, his type, his ma- 
ihinery and his other supplies bes 
cause of customs tariffs and sales 
taxes that are not borne by his for- 
ign competitor. He pays a high 
e Tate, one increased during 

é depression. 
| Probably there is no other product 
t has to face such competitive con- 
Mitions as these. On everything-that 
enters into the production of a maga- 
pine in Canada there is high protec- 
tion and heavy taxation. And yet the 
finished product itself is not pro- 


CANADIAN magazine publishers 
; “have not demanded the restora- 
a of the protection they were given 
ing the depression. But they are 
asking that the extra tariffs and taxes 
fhat have been piled upon them in 
Becent years—taxes that they bear 
and that their foreign competitors do 
mot bear, even when they sell their 
Product in Canada—be taken off. . 
It was a curious thing that hap- 
pened in the reciprocity agreement. 
All Canadian taxes on American 
Magazines were taken off, leaving 
fhem free of contribution to the 
Canadian treasury. Yet the heavy 
fax and tariff burdens that Canadian 
Magazines must bear remain as yet 
‘Bntouched. 
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Conversion for 


Provincial Debts 
N THE history books, the inter- 
‘ Provincial conference of 1935 may 
ve as the one that came to grips 
fwith the very important issue of 
Piodernizing Canada’s constitution. 
ut most Canadians are more inter- 
sted in today’s tax bills than to- 
Morrow's history books. For that 
Feason, the premiers’ and treasurers’ 
Miscussions last week were more 
Important at the moment than the 
Biscussions on the B, N. A. Act and 
Where it should be domiciled. 
a * es ~ 
INJO FINAL decisions on financial 
questions were achieved. But it 
sand to forecast the major develop- 
€nts that will come out of further 
Cussions after the turn of the 
pear. The chief one will be a plan 
Offering to the provinces the 
Ppportunity of refunding their debts 
®n a three per cent basis. The in- 
Ftrument will be a Loan Council but 
EDparently not @ Loan Council on 
the Australian model. The latter 
exercises a rigid control over: the 
budgets of all the states as well as 
of the Commonwealth. Our Loan 
il will be able to control 
{Continued on page 2, col. 2) 


There was one dissenting voice 
against this decision, strangely 
enough not the voice of Quebec. The 


but this fact will not delay action. 
perma a nation, through = 

ves, spoke unanimo: ’ 
and the British Parliament without 


Prospect of Agreement 

Tt is anticipated that having form- 
ally agreed to ‘ e phrase tha 
“amendments to the constitution are 
imperative” there will be little diffi- 
culty in devising the domestic ma- 
chinery of change. Undoubtedly it 
will follow closely the formula 


minority, religious or educational 
rights, amendment will require the 
legislative approval of the Domin- 


ion and all nine provinces. On ordin- 
the con- 


provinces will be 
matters consent of but five of the 


So far as the constitution is con- 
cerned, the future will work itself 
out in negotiations and agreements 
as between the partners in confeder- 
sien, oneeterar eee 
agrees accept co: 
ponsibility for unemployment, the 
provinces will have to make appro- 
priate sacrifices. 


Business Firm 


At Year-End 
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Dominion Bonds to be Immune from Conversion at Reduced 
Rates — Eastern Provinces Would Stay Outside — See 
Conversion of Both External. and Internal Bonds of 
Western Provinces Saving $12.5 Millions Yearly 


By STAF¢ WRITER 

OTTAWA.—Definite steps toward the formation of a national 
loan council have been taken at Ottawa, Under this, loans of 
co-operating provinces would be supervised and guaranteed, 

Pending formation of such a body, the Dominion government 
will continue the policy of lending to the western provinces to 
forestall any possibility of default. 

Plans for the loan council have advanced since The Post 
reported the broad outline of the scheme last week. 

The impression that the Joan council scheme was a failure at 
last week’s Dominion-provincial conference at Ottawa is false. 
The Financial Post is informed on excellent authority that tacit 
approval of all provinces, with the exception of Ontario, has been 
obtained. Premier Mitchell F. Hepburn of Ontario remains the 
only major political obstacle to creation of the debt-controlling 


body. 


If and when the council is formed, one of its first tasks would 


be to arrange refinancing at three per cent, and under Dominion- 


council guarantee, of bonds of 
of the debts of provincial govern- 


| ments, which total $1.6 billions, This 


possible saving in total annual inter- 
est charges on provincial bonds 
would range up to $30 millions. 


ranged, British Columbia, Alberta, 
Saskatchewan and Manitoba would 
likely be the first subscribers. Con- 

on of all their present bonds to 


$12.5 
grants for unemployment relief and 

er adjustments, these govern- 
ments might be eas. com- 


wit ig unlikely Wind the tare Mari-| 


time Provinces and Quebee would 
subscribe to the loan council scheme 
at present. Ontario under Premier 

Hepburn is a question mark. 

Would Exempt Dominion 
Dominion . government bonds 
would be entirely immune from any 
such conversion at reduced interest 
rates, The Financial Post under- 
A basic reason for this is 


financial 
upon which the success of the loan 
council would necessarily rest. Also, 
the Dominion has over $700 millions 
of bonds maturing within two years 
which are likely to be refunded at 
not more than three per cent in any 


event. 
Municipal bonds have not entered 
the discussion yet. 


of co-opera 
t| ing provinces All holders would be 


offered guaranteed three per cent 


(Continued on page 2 col. 5) 


FIRSTBROOK BOXES 
DEFAULTS ON BONDS 


those provinces that decide to 


| participate actively. This would probably involve a major portion 
=: Rg ,QjNraXvwxvC(CrrCrCoCoCoeee 


King Pushes 
Trade Pacts 
Realignment 


tJ apanese Settlement in 


Ten Days—Other Negoti- 
ations Pushed 


U.K. TREATY.IN SPRING 
a4 a a . wae ne 
OTTAWA.—Like a stone throwr 
into a pool, the trade agreement with 
the United States is sending ripples 
along Canada’s foreign trade front. 
Further trade negotiations affetting 
the preferential and intermediate 
pg are now regarded as inevit- 


e. 

Chief among the countries to 
negotiated with is Great Bri 
(already approached by the United 
States), Soviet Russia, France and 


Japan, 
Japan 
So far as Japan is concerned, the 
ed settlement of the 


able from cabinet circles is that the 
King government will narrow the 
rate of the currency dump duty, but 
not entirely eliminate it. The order- 
in-council valuations will be retain- 


U. 8, Treaty 
It has emerged in the past three 


clearly, that the} 


weeks, and very 
United States trade agreement 
makes a new treaty with the British 


in the Canadian 
United States. 
time, received 


No Decision Made as to/sp 


Whether Company is to be 
Placed in Receivership 


Fi 
ui 


i 


ed—that is, on the many items cov- 
ered by the treaty—and therefore 


perman the 
intermediate tariff to the United 
States, the King government has en- 
tirely destroyed the basis of the 
Ottawa treaties. The treaty has rot 
been violated in the technical sense 
but it has been set aside to all prac- 
tical purposes. ; 
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—Drawn for The Financial Post R. Keell, 
WHICH WILL IT BE: AXE OR FOOD FOR THE GOLDEN-EGG LAYER? a 


Finds U. S. Business 
Making Rapid Strides 


Gain Reflected Here in Six Months?— 
Canada’s Credit Hit 


By STAFF WRITER 
NEW YORK.—Prosperity has the i 
sroun ‘ihe ner page Gains See cern oe wenetion Merows 
A . 
cecihne Set traditional second drawback is the political 
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Recapitalization 
of Silverwood’s 


Directors 
Dairies, Ltd., in 10 days will 
announce & consoli 
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Highlights 


German Youth 


BACK 
New Policy of Pushing Saies 
Brings Orders from U. 8., 


Europe and the 
Orient 


a 
New Germany inculcates its rising 


generation with initiative and a high 
regard for the dignity of labor, under 
rigid state supervision., Page 16 


Motor Industry 


Plea for tariff protection by Can- 
adian Automobile Chamber of Com- 
merce reveals vital part played by 
industry in Canada’s economic life. 

Page 9 

Canadian Magazines 

High quality magazines lode 
myth of Canada’s literary ority 
but publishers labor under serious 
tax burden in competition with for- 
eign producers. Page 9 


Radical Liberals” 
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variance with King’s financial poli- |; 
cies Page 3} ¢ 


The Sheet Anchor 


~ | Over 300,000 people. derive a living 


from Canada’s depression-proof in- 
dustry, mining. Page 14 


Investor’s Index 


Windsor Hotel bondholders form 
... Protective committee ......... 16 
Ford of Canada has paid $150 mil- 
lions in wages alone 9 
a operates P. T. Legare & 
‘0. 5 
Efforts made to improve affairs 
of Canadian Public Service Co. 
Outlook improves for Frost Steel 
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Wabasso Cotton Plans 


Million Bond Issue 
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and Footwear 


Second Floor 
MAIN STORE 


u 
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TORONTO CANADA 


A legal investment 
for Trust Funds. 


$100 and upwards 
Accepted for Terms 
of 5 Yeers. 


THE 


TRUSTS 


CORPORATION 
STERLING TOWER, TORONTO 


‘| Dominion in order that its associa- 


tion with a provincial conversion 
plan may ensure the success of that 
plan; on the principle that a steel 
rod is stronger than a bundle of 
even nine faggots. 


tk eee 


which Canadian National Railways 
deficits are to be extinguished, 
either by economical operation of 
that line or by some major opera- 


Another is that the conversion of |' 


provincial debts would be a forced 
conversion, following what would be 
tantamount to an admission by each 
province asking for aid that it could 
not meet its obligations and there- 
fore was on the verge of default. 
But that the four western provinces 
would already have defaulted if 
they had not had Dominion aid is 
an inescapable fact in any event. 
And there are Eastern provinces 
whose failure to introduce measures 
of economy has brought them right 
up to the threshold of default. 


*. *+ *& 


THIRD fact is that the conver- 
.» sion would make no attempt to 
separate domestic and outside hold- 
ers of provincial bonds. All would 
be treated alike; and would receive 
a three per cent guaranteed bond, 
worth, it is to be supposed, around 
par, for their present bonds carry- 
ing a wide variety of higher coupon 
rates. 
There is a great deal to be said 


| for the plan. Since it will be im- 


posed upon bondholders it smacks 
somewhat of repudiation. But the 
alternative is probably outright de- 
fault or a repudiation of a worse 


! variety. The majority of bondhold- 


At Christmas Time 


Send Flowers 


Flowers telegraphed to 
all parts of the world 


Choice 8-10 Adelaide Street West 


DlOWAAS ‘Telephones — AD, 7404 
ince 1880 
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TORONTO 


Nights—KI, 4255 


CHRISTMAS GIFTS 


FOR ANGLERS AND GOLFERS 


* WHEN YOU TOUCH HIS SPORT YOU TOUCH HIS HEART 
Why worry—just come to A. L. & W. 


Fishing Rod 
Reel; Line 
Flies, Fly Book 
Guns, Rifles 
Gun’ Cases 
Hunting Knives 
Compasses 

Shi Chathins. 
Ski Poles 


Golf Clubs 


Racquets, Birds 


— 


s 
and Sundries 
inton 


1,000 items to choose from for 
the angler. - 


Largest range of guns in 
: Canada. 


) Every type of good ski and 

J harness fitted to your re- 
quirements. 

Golf clubs, Macgregor é& 

Fargon suited to every style 

of golfer. . 

Also badminton racquets. 

Goods purchased for Christ- 

mas g exchanged after 

Christmas. 


Copy of complete catalogue free on request. 


A. L. & W. SPORTS - 


Opposite Evening Telegram, 230 Bay St., Toronte 


Be Jt Known 
Gnto All Men 
By These Presents 


Gbereas, you are very busy these 
days, may we offer to take some of 
your gift worries off your mind and save 


your time as well? 


lf you will call LAncaster 8241 and ask 
for Shopping Service," a trained shop- 
per will be glad to select your gifts and 
arrange for their Christmas delivery. 


Gloves — Hosiery — Lingerie — 
Handbags — Scarfs — Compacts — 
Indian Slippers — Harriet Hubbard 
Ayer Beauty Preparations — Handker- 
chiefs—as well as a variety of accessory 


novelties. 


HOLT, RENFREW & COMPANY 
LIMITED 


(} illegal. 


when it urges them to give consid- 
eration to a proposal previously 
made in these columns; that an in- 
dependent commission should be 
asked to report upon Canada’s major 
financial problems. 

It was the May commission in 
Britain that led the way to budget 
balancing in that country. A “May 
commission” for Canada would be 
able to study the impact of railway 
deficits, social legislation, public 
works and. ordinary governmental 
expenditures upon the tax problem 
and the debt problem. It could sug- 
gest far reaching remedies which, 
because they were the product of 
a capable and independent, outside 
commission, would be the more 
acceptable to the people. 

In short such a study and report 
would strengthen the hands of the 
government in doing the rather 
drastic things that will have to be 


make needed reforms possible 
but it will not produce thdse re- 
forms. It might conceivably make 
it possible for much worse policies 
to be imposed upon the country as 
a whole. When the B. N. A. Act is 
domiciled at Ottawa then statesman- 
ship will be greatly needed, Poli- 
ticians could use the new elasticity 
in constitutional changes to effect 
costly and short-sighted moves. 
Statesmen would use it to solve 
some major national problems. 

The change itself is important but 
not as important as the manner in 
which advantage will be taken of it 
to do constructive work. 


Ontario Power Projects 
Not Planned, Says Premier 


Recent news about Ontario Hydro 
Electric Commission plans to take 
power from Quebec power compan- 
ies is in line with what The Fin- 
ancial Post has been stating as likely 
in articles published since Febru- 
ary, 1935. 

The commission is following the 
same policy it did before the con- 
tracts were declared null, void and 
L jt will take what it needs 
from tineau Power Co. with 


| which the first contract was made, 


and from the others only as demand 
arises..That latex demand may not 
arise for years. ’ 

Premier Hepburn says that as 


lions of City of Montreal bonds. The 


parts, The 5-year bonds, amounting 
to $3,045,000 and carrying a coupon 
of 3 per cent, were put on the market 
at $99.08 to yield 3.20 per cent to 
maturity. 

The second lot of 3 per cent bonds, 
maturing in seven years and total- 
ling $2,459,000, were sold at 97.22 to 
yield 3.45 per cent. 

The 12 year bonds, aggregating 
$2,381,000 and carrying a 3% per cent 
coupon, were sold at 97.13 to yield 
3.80 per cent. 

The prospectus issued in connec- 
tion with the offering contains com- 
prehensive comparative figures re- 
lating to the city’s financial position. 
One feature of the financial state- 
ment is that bank loans as at October 
31, 1935, were down to $13,425,000 
ge ge with $33,586,479 on April 
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Ontario Silknit Plan 


Passed by Shareholders 
Ontario Silknit shareholders on 
December 17 approved the proposals 
made to them for payment of pre- 
ferred arrears with 75 cents in cash 
and the balance of $20.75 a shfre in 
income funding rights. 

The company paid full dividends 
of 7 per cent in 1935 on 10,000 pre- 
ferred shares of $100 par value and 
$2 a share on arrears as well. As 
1935 earnings are understood to be 
about $3 a share on 40,085 no par 
value common shares, this plan 
clears the way for payment of inter- 
dst on funded rights and common 
dividends. : 


pr undertaking 
refinance would have to declare pub- 
licly its inability to pay; because 
without such an admission there 
would be no justification for offer- 
ing a reduced coupon rate to present 
bondholders. 

Any province adopting the plan 
would have to assign to the council, 
as security for a guarantée, a first 
lien on its federal subsidy and on 
some provincial tax, such as income 
tax or gasoline tax. Such assign- 
ment, of course, would require 
amendment of the B.N.A. Act, There 
would be no financial sovereignty 
by the Dominion over the provinces 
such as Britain has acquired in New- 
foundland. The proposed guarantee 
would have to be secured, but other- 
wise the provinces would be in full 
control of their own budgeting, tax- 
ing and spending. 

Offer Compensatory 

Then an offer of guaranteed three 
per cent securities would be made 
to all holders of the subscribing 
province’s bonds. This would be an 
offer of a superior security, by rea- 
son of the loan council’s joint guar- 
antee, as compensation for a reduc- 
tion in coupon rate. 

The fact that bonds payable in 
either sterling or U. S. or Canadian 
dollars bulk heavily in provincial 
debt would necessitate extension of 
the plan to include external as well 
as internal holders. It has not been 
possible to distinguish satisfactorily 
between external and internal hold- 
ers because’ nearly all provincial 
bonds are in bearer form. Also, to 
ensure success, it would be necessary 
for ali bondholders to accept che 
offer. 

Provincial Autonomy 

British Columbia representatives 
were among the least willing to sub- 


-| scribe to the principles of the pro- 


posed loan council scheme. They 
and some others felt that it involves 


As jurrende: of the provincial rights to 
future. - 


| posinie For 


crop 

throughout the provinces in which 
the principal fence business is done, 
and with a more active demand and 
better prices prevailing, the outlook 
for the current fiscal year appears to 
be further improved, according to 
Alex L. Page, president. He also 
points out that the new reciprocal 
trade agreement, between Canada 
and the United States, offers oppor- 
tunities for wider markets for many 
farm products. Whatever benefits 
accrue to the agricultural industry 
should in turn be reflected by an in- 
creased demand for the 
products. 


FINDS U, S. BUSINESS 
MAKING RAPID STRIDES 


(Continued from page 1) 


tobe entirely retracted. The 
N.R.A. has been thrown overboard, 
but voluntarily or otherwise, there 
still remains a great deal of control, 

Appeals against the Roosevelt leg- 
islation are now before the Supreme 
et Saas expects the deci- 

ons go against the i 
tion. That being the oe meee 
chances of 


ing work and will,introduce new 
legislation which will conform to the 
Constitution yet give him the degree 
of control he wants for the advance- 


A special reserve of $20,000, before | 


common dividends are paid, is also 
provided for. 

The meeting .was adjourned to 
January 17, pending confirmation by 
the court and granting of supple- 
mentary letters patent. 


Great Lakes Power Co. 


company’s guard 


debt in the 
on this point is 
ce, provinces 
subscribing to the loan council 
scheme may be allowed the right to 
borrow on their own Credit, without 
guarantee, by selling bonds that 
would be junior charges to the coun- 
cil-backed issues, Although prov- 
inces might not be able to market 


- British Columbia is expected to be 
one of the first participants in the 
loan council scheme if it is brought 


has consistently 

it should be able to refund its debt 
at three per cent, The only requis- 
ite is vome provision in the council 
scheme that will give the province 
at least the fiction of control of its 
own future This may 
be arranged. B. C. representatives 
who supported the Hepburn com- 
pulsory conversion scheme in the 
Ottawa meeting are now understood 
to have turned to favoring the loan 
council plan. ‘ 

Alberta is of much the same mind 
as British Columbia. Social credit 
hardly enters the picture. First, the 
Aberhart government wants to take 
advantage of any legitimate scheme 
for reducing its debt charges. 

Saskatchewan and Manitoba 
would support and participate in 
debt refunding at three per cent 
through the proposed loan council. 

The Problem and Relief 

Reduction of debt charges of the 
western provinces by refunding at 
three per cent would not solve the 
problem of government finance 
entirely 

The problem is this: 

Municipal, provincial and federal 
governments are spending over $200 
millions annually in excess of their 
revenues. Even-a saving on inter- 
est charges does not reduce expendi- 
turessufficiently, or raise revenues, 
so as to prevent the necessity of 
borrowing to meet the deficits. 

The municipalities have made a 
strong case for their inability to pay 
the cost of unemployment relief. It 
is agreed widely that they cannot 
tax real pr any further with- 
out ee co on. heme’ ot 
larged relief grants to provinces by 
the Dominion the municipalities will 
have part of their burden removed. 

Provinces’ Tax Desires 

Assumption by the Dominion of 
a greater portion of the cost of relief 
-(on which the nation’s annual ex- 
‘penditure is running close to $100 
millions) combined with savings on 


INTEREST RATES 
Governments’ Debts 


secondary bonds readily, it 
would leave them nominal control 
over their own borrowings. The aim 
of such a compromise would be to 
political embarrass- 
some provinces fear may 
they subscribe to any 
scheme that reduces their right to 
borrow willy nilly, 
Hepburn U: 
attitude of the Ontario gov- 
ernment under the premiership of 
Hon. Mitchell F. Hepburn remains 
the major political uncertainty in 
the proposed loan council scheme 
for debt refunding. 

-It is an open secret that Mr. Hep- 
burn’s plan fd¥ a forced conversion 
of all government debt, Dominion, 
provincial and municipal, at three 
per cent, was turned down flatly at 
the Ottawa conference. Mr. Hep- 
burn still favors. compulsory bond 
conversion, but has not given his 
blessing to the loan council control 


It is possible that refusal by Mr. 
"s government to approve 


debt charges, would bring the prov- 
inces closer to their bud- 
gets. Still, the provincial authori- 
ties, particularly in western prov- 
inces, say this does not solve their 
budget problems. Hence, at Ottawa 
the provinces made claims for wider 
powers of taxation. They wanted 
to acquire ‘the sole right to tax in- 
comes; or to receive a portion of the 
federal sales tax as special revenue 
to cover the cost of unemployment 
relief, 

The provinces were partially suc- 
cessful in their claims in that they 
are to get substantial increases in 
grants to aces relief costs. This, 
however, partly passed on to 
municipalities. 


Tax Co-operation 
Another point of agreement was 
that the Dominion would co-operate 
collecting taxes 
provincia 


the loan council scheme would block | fed, 


it entirely. It is also possible, how- 
ever, depending on the method by 


which it is decided to amend the]. 
B.N.A. Act, that the plan could pro- |, 


ps without unanimous consent of 


Ontario Paradox 
The position of Ontario in propos- 
ing a compulsory conversion of all 
government debts 


three 
shoulder to the proposed loan coun- 
conflict. | ry 


cil scheme, shows a peculiar 

One explanation is that credit means 
little or nothing to the Hepburn ad- 
ministration so that it is not concern- 
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an CA 1 A oF ; if 
Acioal cash is unsafe for ’ 
travellers to carty and 
yet is needed everywhere. 
Travellers Cheques take the risk out of carrying money needed to 
pay hotel charges, shopping bills, tips and a hundred other items, 
Used like cash by the rightful owner. Useless to thief or finder, 
if stolen of lost. Sold in $10, $20, $50 and $100 denominations. 


For Larger sams Later of Cras are really ila, 
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BANK.OF MONTREAL 
Established 1817 : 
Head Office eee MONTREAL . . 
MODERN, EFFICIENT BANKING SERVICE 
+e bheomtcome of 118 years? successful operation.... 
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Gab bon Bag? 
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¢ 
From a distinguished collection now featured in SIMPSON’S 
Elisabeth Arden .. lavish fabrics . . 


and with such fastidious fi 
richly jeweled compact and lipstick. 


The Party Bag 

Se One from a2 gala collection. 
A “precious handful” of im- 

ported metal brocade lined with ed satin, luxuriously fitted 
with Miss Arden’s inimitable “jewel” compact, lipstick and a 
since 16 $2950. of perfume, $27.50. Other Party Bags from 


With the exclusive concealed 
slide lock. Black or brown * 


antelope suede, $29.50. Other 
Dezytime Bags from $18.50 to 
$25. Phone orders filled. Adelaide 
8411, SIXTH and STREET 
FLOORS. 
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Canadian Ingersoll-Rand 
Company, Limited 


Capital Stock 
bought—sold—quoted 


JOHNSTON “WARD 
Head Office: 
THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stock Exchange 
Montreal Curb Market 
Canadian Commodity Exchange, Inc. 


: Kingston, Ont.; London, Ont.; Moncton, N.B.; Saint John, 
N.B.; Halifax, N.8.; Sydney, N.S.; Toronto, Ont. 
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Provinces Could Save _—| 
$30° Millions at 3 p. c. 


The Financial Post is informed that Dominion government | 
bonds would be excluded from conversion at lower rates of interest 
under the loan council plan which is still under active consideration 
by the ten Canadian governments. The following tabulation, how- 
ever, shows the annual savings in interest charges in refinancing, 
at three per cent for both the Dominion and the provinces, for 

} ,comparative purposes, 

Although all nine provinces would not enter a loan council to 

ae their bonds ae per cent, maximum annual —- 
terest charges on outstanding provincial debt would 
close to $30 millions. * 

Compilation of gross debt and total annual interest charges, with 

the possible saving at three per cent, follows: 


A 
Debtor: Date _——- debt 


Dominion ........ Mar, 31, 1935 3,066,246,550 4.00 
C. N. Railway .... Dec. 31, 1984 1,246,330,439 4.48 


Totals — Dominion sere eaeee eeeereee eee eeecere 


*662,732,911 
178,185,827 
165,292,906 
169,902,872 
123,834,783 
162,413,732 

73,476,013 438 


eeeee J 31, 1985 
bets Jane 3, ie 
eeeeereree une 
British Columbia. Nov, 1, 1934 
Manitoba ......... Aug. 1, 1935 


ere eeeeeae 


4.92 
5.18 
5.25 
4.66 
3a 

lew Brunswick ., 65,437,920 4.74 
P. Ez. Island eerede Dec. 4,554,000 475 


Totals — Provinces TRC! 


*$25,000,000 deducted as allowance for savings 
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Mr. King Off Guard 
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of events, When asked if Mr 
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Radical Liberal Group 


Differs Widely on 


Financial Policies 


Advocated by King 


Out of the Dominion-provincial 
conference emerged, full fledged, a 
left wing, radical Liberal party with 
Premier Mitchell Hepburn of On- 
tario in undisputed leadership. 

While there was nothing on the 
eonference agenda about new parties 


. or old, this development may well be 


one of major importance to Cana- 
dian. politics, business and invest- 


ment. 
Two Camps Seen 


Through the five days of confer- 
ence sittings, it was apparent that 
the assembled statesmen' were 
dividing them- a 
selves into two Fes 
camps. An ever 
widening fis- 
sure Trane 
through thee, 
human element F* 
of the confer- 
ence leaving 
the orthodox 
on the one side 
and the radi- 


the conference Fi 
closed the gap }# 
between ap- 

re - 
Rae = Hon. M. F. Hepburn 

Mr. Hepburn, so far as the confer- 
ence went, out-radicalled even the 
redoubtable Mayor G. G. McGeer of 
Vancouver. He proposed a compul- 
sory conversion of governmental 
debt at 3 per cent, and this proposal, 
acting like a powerful magnet, at- 
tracted to him all the inflationary, 
easy money, to-blazes-with-credit 
politicians among those present. 

Mr. Hepburn without doubt drew 
support from within the King min- 
istry and from several of the prov- 
incial delegations. At the close of 
the conference he was the acknow- 
ledged leader of a small group, a 
relatively unimportant minority of 
the delegates, but a group which 
may grow to unexpected propor- 
tions in coming months. 

A Liberal Stevens 

He was at pains to make it plain 
to Ottawa and the other provinces 
that the Liberal party holds an in- 
cipient Harry Stevens, He left Ot- 
tawa, on short notice, having gone 
through all the preliminaries essen- 
tial to more or less open revolt 
against the federal party. He is now 
free to essay the réle of a Liberal 
Stevens, against Mr. King’s perform- 
ance as the safe and sound, orthodox 
statesman 

One factor alone cautions reserve 
in making the prediction that Mr. 
Hepburn will declare open war upon 
the King government and it is not 
his impending retirement. The feel- 
ing at Ottawa after the conference is 
that Mr. Hepburn is in the game of 
politics until dismissed in the usual 
way—by the electors. The one quali- 
fication is the miraculous manner 
in which public men can tear at each 
other’s throats one week and join 
forces the next. 

Breach Open 

In politics, policies as well as per- 
sonal relations are invariably dic- 
tated by, expediency and, with many 
peacemakers shuttling to and fro 
between Ottawa and Toronto en- 
deavoring to weave a pattern of per- 
fect harmony, it would be unwise to 
say that the breach cannot be closed. 
To date, however, the best efforts 
have been useless. Certainly Ot- 
tawa’s gesture of goodwill in the 
appointment to the Senate of Frank 
P. O’Connor, Hepburn intimate, has 
been unavailiing. 

Mr. Hepburn swept into Ottawa 
on the eve of the conference with 
an air of truculence and impatience. 
There were chips on both should- 
ers, As the days passed he searched 
not unsuccessfully for trouble, tak- 
ing time out to lunch with Mr. King, 
and he departed apparently without 
warning, and without caring to can- 
cel a dinner engagement at Laurier 
House, Mr. King’s official residence, 
Friday evening, Dec. 13. 

Mr. King Off Guard 

There was about his performance 
throughout the week a fine disre- 
gard for the usual amenities of social 
etiquette as practised at Ottawa. 

Friday afternoon, Mr. King was 
caught off guard by the suddenness 
of events, When asked if Mr. Hep- 
burn had ignored the closing session 
of the conference and returned to 
Toronto, Mr. King was betrayed into 


ADVERTISING JUMPS 
DURING NOVEMBER 


Automotive Trade Shows Up 
Strongly — General Group 
Coming Back 


From Our Own Correspondent 

MONTREAL, — Aided by a No- 
vember flood of automotive adver- 
tising, reflecting the new winter pro- 
gramme of the autemobile manu- 
facturers, but aided'‘also by a strong 
comeback of general advertising, 
mewspaper advertising linage in 52 
of the principal United States cities 
amounted to 117 million lines last 
month as against 106 million lines 
& year ago, according to figures com- 
piled by Media Records Inc. and 
published by Editor and Publisher. 

Both display and classified linage 
recorded increases, ‘The former at 
97.9 million lines compared with 
89.5 million lines a year ago, while 
the latter at 19.6 million lines was 
up nearly 23 million lines over 
November, 1934. 

All Groups Gain 

All classifications showed in- 
creases, particularly automotive and 
financial, the latter doubling last 
year's figures. 

Total linage for the first eleven 
Months of the current year is 55 
per cent ahead of the 1934 levels, 
but 5.8 per cent behind the five-year 
average. 


Fanny Farmer Sales 

Continue Year’s Gains 
Sales of Fanny Farmer Candy 
Shops in November were $417,896, 
compared with $352,627 in Novem- 
ber, 1934. Sales for the 11 months 
ended November 30 were $3,974,138, 
compared with $3,367,042 in the 

same period of 1934. The increase 

, Or 18 per cent, 
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seespenen “ahed Memeaten ee 
nonsense,” 

reported by the Montreal Gazc**: > 

have said. “Mr. Hepburn ** * 

cepted an invitation to dine w. 

at Laurier House tonight 


true that a great deal of work re- 
mains to be done before this new 
“ginger” group can exert much in- 
fluence on public policy. 

On this score, the developments 
during the week were extremely 
in i Mr. Hepburn exerted 
a powerful attraction over British 
Columbia’s delegation. To some ex- 
tent, possibly, he is not without ad- 
mirers in the Social Credit adminis- 
tration in Alberta. He failed to 
score in Saskatchewan or Manitoba 
or Quebec. And it would be easy to 
exaggerate his appeal to the Mari- 
timers. Much the same picture holds 
true in the Dominion cabinet, save 
that Mr. Hepburn definitely is not 
a king-pin with the Ontario mem- 
bers. 


Radicalism and Pique 

Now that the dispute is more or 
less out in the open, many Observers 
are enquiring into the root causes. 
The answer given by those who 
should know best is that Mr. Hep- 
burn’s revolt is the result of a belief 
that the King government, as con- 
stituted, is too orthodox in its eco- 
nomic views and, also, is due to per- 
sonal pique for which there is some 
justification. Mr. Hepburn, as his 
administration in Ontario proves, is 
a radical. 

The Ottawa government shows no 
disposition toward radicalism. As 
for personal pique, Mr. Hepburn did 
his part at great expense of energy 
and time, to elect Mr. King to office 
and it would appear that Mr. King 
not only failed to. consult him with 
respect to the formation of the gov- 
ernment but omitted from the roster 
of ministers the very men whom Mr. 
Hepburn regarded as his closest per- 
sonal friends and as most eminently 
fitted for cabinet rank. If Mr. Hep- 
burn has come to believe that the 
King government has put a big black 
X against his name, there is evidence 
to justify such a belief. 

Little in Common 


In addition to these sources of 
discord, it is equally true — as the 
proceedings at 
the conference 
showed — that 
Mr. Hepburn, 
temperam en t- 
ally and polit- 


Dunning con- Hon. C. A. Dunning 
trived to be- 

come the personification of different 
schools of thought. Particularly was 
this the case with the Hepburn pro- 
posal for conversion of debt. 

In one thing Mr. Hepburn proved 
his astuteness as a political tactician. 
If there is to be trouble, it will not 
come as between Ontario and the 
Dominion. This is not going to be a 
Toronto-Ottawa row. It will come 
from within the Liberal party and 
in the form of a radical wing. So 
far Mr. Hepburn has overlooked no 
bets and if the trial of strength 
comes, three or four years hence, he 
will not be like Mr, Stevens, a lone 
voice in the wilderness. 


Jamaica Public Service 
Stock Offered at Market 


Co. are offering a small block of 
Jamaica Public Service Ltd. com- 
mon stock, at a price not to exceed 
$33.25 a share, which returns a yield 
of about 4% per cent. This does not 
represent additional financing by the 
company. 

In the covering circular particu- 
lars are given of the company’s set 
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Resolutions adopted at the confer- 
ence provide for establishment of a 
Dominion commission -on employ-. 
ment and es Tepes estes 
ents as @ unemployed; (2) unem- 
ployable; (3) farm and other relief 
recipients. ® 

Among other important contribu- 
tions to solution of the relief prob- 
lem, it was decided to aim at devis- 
ing plans for year-’round employ- 
ment by industries of essential quo- 
tas of employees; and at adoption of 
an apprenticeship system for youth 


NIAGARA WIRE TO PAY 
$1 ON COMMON STOCK 


Brings Total Disbursements 
for 1935 to $2 Per 
Share 


Niagara Wire Weaving Co. has de- 
clared a special dividend of $1 per 


Great Lakes Opposition 
“Very, Very Substantial” 


Supreme Court of Ontario on Dec. 
20 in opposition to the judicial sale 
of assets of Great Lakes Paper Co. 
according to a reliable informant. 
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It will be seen that F. K. Morrow 
sold his common stock but retained 
his preferred stock, whereas Duncan 
Macleod and W. G. Cook sold their 
preferred but retained their com- 
mon stocks. L. M. McCarthy bought 
preferred stock and increased his 
common holdings. Geo, T. Chisholm 
increased his common, Other hold- 
ings were undisturbed. 

Hiram Walker-Gooderham & 
Worts now owns all 25,000 common 
shares of Hiram Walker & Sons 
The three man- 
agement preference shares were 
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Hiram Walker & Sons Grain Corp. 
also agreed with Berend J. 
Burns, its manager, under date of 
tember 1, 1935, to pay him 
a@ year plus a commission of 
per cent of net profits. He is to 
only ordinary brokerage rates 
sales purchases made at the 
stance Hiram Walker & Sons, 
Peoria, Ill, Hiram Walker & 
Walkerville, and Gooderham 
Worts, Toronto. ; 
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out the years.” 


Let us explain toyou how thiscan be done 


and why it is advisable and economical. 


Crown Trust 
noms COMpany cam — 
393 St. James Street West  - . Montreal 


‘How to Make Your 


a : Li 
Business Live 
By R. M. Haultain 


This book, the first of its kind in Canada, contains 
25 articles by R. M. Haultain, published in The 
Financial ost, between August, 1933, and June, 
1934. These articles, together with the additional 
material in. the book, are, we believe, the first 
complete Canadian treatment of today’s methods 
of arranging to buy the business interest of:a 
partner on death or retirement. 


Send in Your Order Now. 


THE FINANCIAL POST 
481 University Avenue, Toronto 2, Canada. 
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» Measuring Recession of Stocks - 


Latent Demand Hopeful — 
Pre-Christmas inactivity and a tendency to softness in prices 
for common stocks was hardly unexpected. In January, large 
first-of-year dividend and interest payments will be an under- 
lying influence for firmness in the better quality stocks and 
Dont is noteworthy that in the decline of share prices this month 
volune has been comparatively small. In that this indicates an 
absence of important liquidation, it is a sign of basic strength in 
stock markets. Prices have been in a short-term rising trend 
since March, 1935, and it was hardly to be expected that some . 


could be avoided, 
It is still felt by le investment advisory services that 


further temporary recession to approximately the levels of last 
wil expected, 
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| » Factors Favoring Rise 
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September will be in order sooner or later. It is 
however, that higher peak; prices than those for 1935 will be 
attained some time in 1936. 
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Another sharp rise in 
common stocks is recorded in the 


the minimum levels that 


able decline, which, however, is not 
must be noted that the decline| y+ reflected in the graph. Com- 


ee important this month and | Dorative indices appear on this page. 


e substantial rise may COMOt ee 
The indications are favorable for 
the Dominion’s income next year. 
Even though metal prices rise no 
further, the mining industry should 
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and zinc. Silver’s slump is not a 
body blow. 

Forest industries are going ahead 
with rising demand for newsprint, 
prospects of increased timber sales 
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Fisheries hardly hold hopes of 
major improvement, but may do as 
well in 1936 as in 1935. 

Prospects for increased farui in- 
come appear bright. The wheat situ- 
ation in particular appears healthier 
than, for several years, 

If the hopes of primary industries 
goods: food, clothing, fuel/ sre. borne out next year, it will 

that are consumed OF| mean more earnings and dividends 
quickly, In time, demand/¢o; the investor. It must be re- 
for new factories, build-| iterated that a vital factor in all 
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would be indicated by expan-/ Canadian currency. The discount 
mortgage loans, corporation | aynears eminently helpful in sus- 
issues and continued distri- taining prices, and fortunately 
shows no signs of decreasing, 
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Improvement in the business of 
Wieece Doug fe. Shue 

in the year ended May 31 last, has 
continued into the current fiscal 
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strong liquid position is shown 
the balance sheet. Working capi- 
tal includes cash, $39,382; accounts 
a $159,852; and inventories, 


Lower revenues are 


reported 
ports an increase in the number of | Dominion Bakeries Ltd. for the year 


telephone installations this to 
date. os 


ended August 31, 1935, due to the 


Deficit. for the year 
amounted to $17,190 as compared 
a? ma in the year ended Aug. 


Reduction in the deficit is due to 
the fact that Maple Leaf Milling Co. 
waived interest on the $248,639 owing 
to it. Since Nov, 1, 1931, Maple Leaf 
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Newlit ~ City of Montreal 
3% Bonds, due December 15th, 1942 
Price: 97.22 and interest, yielding 3.45% 
334% Bonds, due December 15th, 1947 _ 
‘Price: 97.13 and interest, yielding 3.80% 
“Denominations: $1,000 and $500 


Telephone or telegraph orders at our expense, 
Wood, Gundy & Company 
36 King Street West  ,, ttawa 


Toronto Vancouver 
Tezpnone : Excus 4321 London, Ont. 


ar we Sa 


Toronto 
Montreal 


otre-Dame Hospital 
(MONTREAL) : 


4% Ist Mortgage Bonds 
Maturing: January 1943-8 


Secured by a mortgage on properties, 
valued at $3,631,000. 


Issued to redeem two 5%4% issues called 
for May 1st and October Ist, 1936.— 


Price: 100 and accrued interest | 
Circulars on request 


ERNEST SAVARD, Limitée 


276 St-James St. 
MONTREAL 


4,046,259 4,544,151 


' LIFE INSURANCE PRODUCER WANTED 


Large Ontario insurance brokerage office, well established, re- 

$ $ quires services of life insurance . State age and record 

bat ar ty ot preteens Excellent future. Apply Box 274, The Financial 

- 3,1 ’ 
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-City of Montreal 


_ Sinking Fund Bonds 
(Non-callable) 


5-year 3% bonds due 15 Dec., 1940—99.08 to yield 3.20% 


\. T-year 3% bonds due 15 Dec., 1942—97.22 to yield 3.45% 
12-year 344% bonds due 15 Dec., 1947—97.13 to yield 3.80% 


Principal and interest payable in lawful money of the 
Dominion of Canada 


Full particulars on request. eS eee 


TORONTO |\f 


HANSON BROS 


\gNCORPORATED 
Established 1883 


330 Bay St. 
TORONTO 
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_ ket at attractive prices. Slow 
' New loans was < 
- circumstances. 


Proposed Conversions 
, SETTAWA: was full of scheme 
the Dominion-provincial c.: 


2 ference for converting governm: 
| bonds into new securities carry.; 


lower rates of interest. The big : 
ancial powers in Canada—inélud.; 
large creditor interests—appear 
favor some action that recogniz 
the Mability of the four west: -% 
provinces to meet their present d: 
burdens. The loan council plan 
least offers the bondholders a bet 
ter security as compensation for ; 
reduced interest rate. 

The Hepburn proposal to cu 
rates on all government debt in ‘ 
country to three per cent never had 
a chance at the Dominion-provinci 
conference. The Aberhart plan td 

* reduce Alberta’s debt charges is gt 
ting nowhere. 

Under the loan council scheme 
all holders of western provincia 
bonds would probably be offered 
three per cent guaranteed securities 
It would make no difference wha 
present coupon rates are. This, how 
ever, could be modified. If the fla 


* three per cent scheme is ever comme 


pleted, holders of the present fo 
per cent issues will reap the maxi 
mum advantage. 


British Borrowing 
EW financing in London for th 
12 months ended Nov. 30 tota 
led £184.6 millions, according to th 
Midland Bank. This compares with 
£143.5 millions in the preceding yea 
The rise in genuine new borrowing 
is indicative of recovery of indus 
try om a broad scale. When thi 
occurs in Canada, it will signal tha 
comparative prosperity is here 
Active industrial expansion is a pre 
Tequisite for new borrowing as cis 
tinguished from refinancing of ex 
isting bonds, 
es ss 


Corporation Bonds 
ITH this issue The Financia 


an index of high-grade corporat:oii 
bonds. In computing the index, 
eight corporation bonds, representa- 
tive of various branches of industry, 
have been used. 

It will be noted in the accompany 
ing chart that corporation bonds ar 
at the highest level in a number o 
years. This indicates a return om 
confidence on the part of investor## 
in industrial issues. It also reflec 
the tendency to invest in issues car 


Tying a higher yield than can cu 
rently be obtained on governmen 
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New Index; Prices Firm 


Holiday dullness in bond markets has been partly removed 
by firmness of newsprint issues and of power bonds concerned 
in the repudiation of Ontario Hydro contracts. Apparently 
even yet it is not generally recognized how little concern’ the 
Ontario powers that be have for credit. 

It is becoming generally accepted that municipal taxation in 
most sections of the country has reached its maximum and that 
the municipal burden of unemployment relief costs must be 
lightened materially. 

The Montreal offering of $7,885,000 of 3 and 3% per cent 
bonds was closed out within a few hours. It caught a firm mare 
ket at attractive prices. Slower sale of the recent Ottawa and 
New Brunswick loans was due to a combination of adverse 


circumstances. 
ee 
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(? TAWA was full of schemes at PN 

the Dominion-provincial con- AKI! 
ference for converting government % 
bonds into new securities carrying 

lower rates of interest. The big fin- a/ 


ancial powers in Canada—inéluding ; 
large creditor interests—appear to 
favor some action tbat recognizes 
the inability of the four western 
provinces to meet their present debt 
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burdens. The loan council plan at ane 
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N. B. and N. 8. Pulp Mills 


last year had seven pulp mills and 


a chance at the Dominion-provincial | _ py Oven 
conference. The Aberhart plan to HTT 
reduce Alberta’s debt charges is get- 5 tt 
Hydro-Electric Corp. amounted four pulp and paper mills operating. 
These -were capitalized at $53,679,- 


ting nowhere. rN LAT 
Under the loan council scheme, HHT | 
all holders of western provincial pl $163,234, an increase of $11,758, This ‘ rt 
921; they employed 2,804 persons =o 


bonds would probably be offered e in t in 
three per cent guaranteed securities. as ee nee 2 se nn os bonds ees 
It would make no difference what} ¢. m : : ie 
present coupon rates are. This, how- . : L'Evén : Saar 
ever, could be modified. If the flat We extend a cordial invitation to one and all to ee 
biew our wonderful display of Christmas plants, 


three per cent scheme is ever com- 
cut flowers and memorial wreaths, at popular 





pleted, holders of the present four 
per cent issues will reap the maxi- 
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British Borrowing 
NEW financing in London for the 
12 months ended Nov. 30 total- 
led £184.6 millions, according to the 
Midland Bank. This compares with 
£143.5 millions in the preceding year. 
The rise in genuine new borrowing 
is indicative of recovery of indus- 
try on a broad scale. When this 
occurs in Canada, it will signal that 
comparative prosperity is here. 
Active industrial expansion is a pre- 
requisite for new borrowing as dis- 
tinguished from refinancing of ex- 
isting bonds. 
es *« 8 
Corporation Bonds 
ITH this issue The Financial 
Post presents a new feature, 
an index of high-grade corporation 
bonds. In computing the index, 
eight corporation bonds, representa- 
tive of various branches of industry, 
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Western Bonds Up 
UOTATIONS for gilt-edged 
bonds have been disturbed by 

the publicity given to conversion 

proposals made at the Dominion- 

Provincial corfference at Ottawa. 

Fear that Dominion government 

bonds would be included in a re- 

funding scheme resulted in prices 
losing some of their recent gains. 

Losses were later regained. 


have strengthened, apparently by 
the loan council and refunding 
scheme discussed at the conference. 
Despite the prospect of lower inter- 
est rates, investors seem to have 
been impressed by the prospect of 
greater security, . 

The trend of the gilt-edged mare 
ket is indicated below: 


Current Results 
The committee has decided that it 
will be advisable to use funds. de- 


taxes, it is stated, are being met, but | © 


arrears could not be met without re- 
ducing working capital. 

oe tet the eames to 
ca com even” 
excluding cost of o tuntecshin, and 
it is anticipated that improvement 
will be felt in the last two months. 


-*| It is stated that the company’s busi- 
Prices of western provincial issues 


ness was disturbed by the bank- 
ruptcy. The results, in the commit- 
tee’s on warrant continuation of 
operations for the bondholders. A 
statement showing the results of op- 
erations up to Dec. 31, 1935, includ- 
ing costs of the trusteeship, will be 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Montreal See eeeSSS SCO SEER EE EEees Dec, ae Bank of Montréal and Syndicate eeececes 


Port Arthur, Ont. ....ceseseesesss Dec. .. Sold to Sinking Fund Ocecovececcecccoooes 1950 79,000 ie on 
Sha Falls, Que. Dec. Sinking seeceeeseseecoosesese free eres ecee ne 13 Bleor St. West Ki. 3374 


prices, at both stores. 


me 2s dros me uli ARCADE FLORIST LTD. 
om Se7 Yonge St. Arcade EL. 5211 
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ing chart that corporation bonds are Yield ; 
at the highest level in a number of a $. 19% Credit Anglo-Francais 
Buys La Salle Bond Issue 
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years. This indicates a return of Bee 8 — ’ peo. 
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Dec. 10 
De Soto's interi 
French roll button upholstery. D 
E SOTO’S swanky style = ou out has all the mechanical features that every _ 
from the crowd ... Cruising down the high- _ well designed motor car should have—and 
way, drifting along in traffic or coasting up in addition has double cylinder hydraulic 
= : , = ' to your favourite club, you enjoy the brakes, Floating Power engine mounti oe 
Sparks St, =i . distinction of being different when you  all-steel double strength frame and body, = | 
TAWA. : : 5 2 , % - drive the new De Soto, and traditional De Soto pep and’ power.’ 4 
ueen 8774 ea | sit The interiors of the new DeSotos show the Travel in distinctive style this year . . . be 


skillful hand of the master custom designer. swanky... drive a new 1936 Airstream ee 
Your’re safe in buying De Soto, not onlyon De Soto ... see your DodgeDe Soto 9) 
its appearance alone, but because it also dealer today. ae 


e , X , how nicely the trunk ek 

P the beautiful lines ' ae. 

i De Soto.. i : s 
room than ever 


Holt, Renfrew’s offer a few Christmas suggestions to : 
puzzled gentlemen who want to give “Her” something : 

she'll be \very, very pleased with, but who, being ' , 
gentlemen, are a bit hazy as to just what to get! swanky military 
j g | | Soto’s front end is 


HOSIERY — First in importance on every list!. No woman of the entire car. 
can have too many pairs of beautiful silk stockings 

when they're chosen from our selections of the season's finest 

qualities and shades. MAIN FLOOR. 


GLOVES AND SCARVES — Our selections of these “sure- 
to-please” items include imported French taffeta scarves (very . a 
good this year), scarves for evening, imported French Kid 4 TRE Se ; 
gloves for daytime or evening, lined gloves for cold days... in Ber 
fact, all the styles that smart women choose for themselves. ; eae j 
MAIN FLOOR. j 7 in ‘es 


LINGERIE ~ Dainty French things that contin edeie ry Ww ; a é Ss ‘e 
. . nm '” ve s a 
Scricte MAIN . = A corms negligees in charming Ey 


EVENING WRAPS — From our Fashion Saion ... a beauti- 
jul collection of evening wraps, any one of which will make an oo 
unusual and very acceptable gift. MAIN FLOOR GIFT SHOP. re 


FURS — The Gift supreme! There’s nothing finer than Hi 
Furs ...a Silver Fox Scarf, for instance, or a 
Persian Lamb or Hudson 'Seal 


++ any of our furs ne 
FUR SALON—SECOND FLOOR. ae | P Ee 


ete 


~ 


Visit, write to, or telephone our store ,..'. our Lady 
Gift Shopper will assist you in every way possible in 
your Gift selections . . .. and your purchases will be 
attractively packed in Holt, Renfrew Gift boxes, all 
ready for Christmas! 


Holt. Reafrey 


“ YONGEATADELAIDE ADelaide 944/ 
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Chairman of the Board—Jonn Bayne Maciean 
President—Horace T. Hunter 


’ Vice-President and General Manager— 
H. Victor TyYRRe.. 


Murray R. Chip- 
BRIT. London, Resident 3 
nde" Geo laren Aa 
Lesquare, London. 
Tae Francia Post Business Year Boor, YEARLY, 
$2. 


Tas FroianciaL Post Survey or Corporate Secugi- 
res, YEARLY, $2. 
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TORONTO, DECEMBER 21, 1935 


An Investment Fraud 

NE of the responsibilities of the 

Ontario Commissioner of Security 
Frauds is to take action against those who 
issue misleading prospectuses. Wherefore it 
is now argued by some investors that he 
ought to prosecute the firms who sold the 
bonds secured by power contracts with 
Ontario Hydro. 
*. Their argument is simple: The bonds 


were sold on the strength of contracts . 


represented as legal. The Commissioner’s 
chief, Attorney-General Roebuck, now 
declares that the contracts were illegal. 
Therefore the bond dealers misrepresented 
the facts. And so Mr. Roebuck ought to 
have them thrown into jail. 

It is true that the investors in these 
power bonds were defrauded, but not by 
the investment houses. The investment 
houses got very high legal opinions on the 
contracts, including in one case the Hep- 
burn-Roebuck group’s chief outside legal 
adviser. It was not the courts of Ontario 
that decided that the contracts were 
illegal but rather Mr. Roebuck and Mr. 
Hepburn, the first an obscure Toronto 
lawyer who was very suddenly lifted to 
the: position of guardian of justice in 
Ontario; the second a farmer and politician 
not claiming to be learned in the law, 
except of course the law about power 
contracts. 

It was the government of Ontario that 
defrauded the investors. The Security 


* Frauds Prevention Act did not provide for 


such a contingency. 


Toward Uniform Laws 
PROMISING start was made at the 
Ottawa conference between provincial 
premiers and the Dominion government 
toward securing uniform laws dealing 
with companies throughout Canada. 

The Secretary of State should lose no 
time in convening the appropriate Domin- 
ion and provincial government officials to 
prepare a draft of a new companies act. 
Resolutions asking him to do this were 
passed both by the constitutional com- 
mittee under Hon. Ernest Lapointe, min- 
ister of justice, and by the mining com- 
mittee. “If such a group accepts the 
present Dominion Companies Act as a 
basis it should be possible to have the new 
act ready for submission to Parliament 
and to the provincial legislatures at their 
forthcoming sessions. In view of the spade 
work done already with the present 
Dominion Companies Act, it should be 
possible to get quick action and still avoid 
any. criticism that the draft act would be 
“hasty” or “ill-considered” legislation. 

‘’ The Financial Post for years has edi- 


wheat in-the world. 


Politics and the C. N. R. 
HE King cabinet, in planning to dis- 
miss the present board of trustees of 
the Canadian National Railways in order 
to appoint a board of directors 
to the government, is expressing the 
opinion that the Duff trustee plan has 
failed. It certainly has not been very 
effective in reducing deficits of the 
Canadian National Railways, which may 
be more of « reflection upon the present 
ae ee ne ee 


attitude he will adopt toward the new 
board of directors. Probably, he merely 
wants to be able to appoint a new and non- 
political board of directors and to give to 


This is not going to be as easy as Mr. 
Howe thinks. If the government, as repre- 
sentative of the taxpayers, assumes the 
power to dictate to the C.N.R. board it 
also assumes the responsibility of deciding 
when it should dictate and when it should 
keep its hands off. Mr. Howe’s views on 
the matter may not 


protect him from the pressures of section 
ally-minded politicians. 

If the present trustee board has failed to 
do what it was supposed to do; if it 
done less than it should have done to put 
the C.N.R. on a profitable basis, it 
should be replaced. Conceivably, too it 


figure. But there is nothing 

like in giving the right kind of trustee 
board complete freedom from political 
interference in the t of the 
line. This principle should remain para- 
mount with the government in framing 
the new railway legislation it has under- 
taken to bring down. 


Wheat Bonus Should Wait 
FFORTS' are being made to revive a 
bonus to wheat pool farmers for the 

crop sold in 1930. During the general 
election Mr. Bennett suggested 4 hand-out 
on this account of $8 millions. Later he 
qualified the promise by stating that such 
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Liberal seer eeeeeeeeeeeaeeceeese 171 
Conservative ..ccccccdeccesees 39 
Social Credit ..ccoccesecessecs 
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assorted groups. 
eee ee eee 


cardboard Palace, 
the Goldsmiths’ Company, League gatherings, 
the White House and so on. But never did there 
arrive anything so pretentious as an invitation 
we have just received from His Excellency, the 
governor of Louisiana, and the mayor of New 
Orleans to come along to the opening of the Huey 
P. Long Bridge across the Mississippi next week. 

A of pure white cardboard slightly 
smaller than a tablecloth, edged in gold, decor- 


“The art of living consists in taking sides.”"— 
Hon, C. J. Hambro, president Norwegian 


r . - s ‘ 
“Radio broadcasting is for the the 
life.”"—Leslie Howard. ; 


payment would be made “subject to cer- | and progress; 


tification and audit.” 
Carry-over wheat from the crop of 1930 


has now cost the government of this/| but 


country well over a dollar a bushel when 
the original advances and carrying charges 


have been added. Such a cost is still sub- that 


stantially above the highest price at which 
this grain could have been sold in recent 
months. 

The wheat was at first purchased by the 
pools and eventually 
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Britain, 
pressed disapproval. At Geneva the 


As Others See Us 
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don, Paris and Berlin for an adjust- 
ment of various problems, The sus- 
picion prevails that the real object- 


ing class, and which are gei'uine aud 
reliable. So the natural reaction is 
that, in addition to finding the ex- 
cessive advertising obnoxious, they 
will mistrust it, because they will 
have no real assurance as to its 
genuineness. 

In this respect, radio advertising 
differs from newspaper advertising. 
Newspaper advertising, appearing in 
printed form, is there in a perman- 
ent record, and can easily be check- 
ed up, and heavy penalties await the 
person who is responsible for the 


| insertion of false advertising in a 


newspaper. There is not the sar.e 


The Last Shot 
By F.C.* in Quebec Chronicle- 
Telegra 


Premier Hepburn has fired the 
last shot. 


Of repudiating its hydro contracts, 
With unprecedented legislation, 


c, 
‘We cannot imagine 
aa the British North America 


ct 

Permits one Province 

To enact legislation 

Injurious to the interests of an- 


other 
- Without judicial review and sanc- 


on, 
So it is to be hoped 

That our Provincial Government 
Will render all possible aid 

In forcing the measure 

To the Privy Council 

As it is legislation 

Which affects every dollar 
Invested in Canadian bonds 
Throughout the British Empire. 
*Easily recognizable as Hon. 


In the Mail 


Furthermore, as a reader of The 
Post I am more and more convinced 
what Canada nec¢- is a strong 
central administration capabie of 
controlling the foolish spending of 
ovinces, The late emiucnt Fi. 


} the pr 
ward Blake said that what Canada 


lacked was 


A. E. AMES & CO. 


TORONTO 
- Mente ‘Whanipog, Vancouver Vitra How York Londen, Eng 


SECURITY - EARNINGS 
YELD - MARKETABILITY 


Lower St. Lawrence Power Co. 
5%. First Mortgage Bonds 
Due October 1,1955 Price: 100 
An electric light company distributing over 96°%/, 
of its power load to the small consumer in Quebec, 


MCLEOD, YOUNG, WeIR« Co. 


Metropolitan Building, Toronto 
Telephons ; Elgin o168 


| | 


Ottawa 


Montreal Hamilton 


SALES AND 
ADVERTISING 
COUNSELLOR 


330 Bay Street, Toronto @ ADelaide 622! 


A. E. OSLER & CO. 


MEMBERS TORONTO STOCK EXCHANGE 
MEMBERS CANADIAN COMMODITY EXCHANGE 
We have prepared an analysis on one of the prom- 
ising junior gold properties which we wili be pleased 
to mail on request. 


OSLER BLDG., 11 JORDAN ST. TCRONTO°  ELGIN 3461 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
tor, Receiver, Ete. 
McKINNON BUILDING - TORONTO, ONT. 


QUALITY ENGRAVING — the Essential Safeguard 
in Monetary Documents 


Over 100 years of 
dependable service 


“They Shall Not 


Pass” 


That is what finely engraved or 
stock certificates say to countériciters. 
In effect the certificates are a treaty 
with the holder. If they cannot resist 
the invading counterfeiter, the treaty 
becomes a “scrap of paper”—defeat- 
ing the whole issue. 

Bonds and stock certificates achieved 
by us are safeguarded by the utmost 
quality the engraving art affords. They 
make “they shall not pass” an impreg- 
nable command to counterfeiters. 


CANADIAN BANK NOTE COMPANY 
Head Office ond W orks—OTTAWA 


—Branch Sales Offces— ? 
MONTREAL 
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eurrent level is nearly 9 per c¢ 
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ago being 128 per cent causinz 


:  Wickel exports were sharply 


over a year ago. Gold shipm 
than last month by 20,000 o: 

Foreign trade looked supe 
from a year ago amounting ‘oc 
higher by 12 per cent. But aft 
index fell sharply while im 
move for this time of year. B: 
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awards is responsible for w 
Fotestry operations were bef 
tained while sugar producti 
foodstuffs group. 


A British investment bank 
mediate prospects are for grow 
subject to sudden shocks fro’ 
must turn on the pacification ¢ 
best we may face.a better yea 
relief and return of moderate t 
shall face a complete disrupt 
system of Europe. That wors| 
anything but a vague bogey.’} 
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Changes @ 
(Compared with th 


Favorable: , 
Financial Post Business Index n 
though slightly below previous m 
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Transportation— 
Car loadings (Dec. 7) 
C,P.R, gross earn. (Dec. 7) ... 
C.N.R. gross earn. (Dec, 7) ... 

Business Conditions— 

Weekly index D.B.S. (Dec. 7) 


Business Conditions— 

Financial Post index (Oct.) ... 
Transportation— 

C.P.R, net earnings (Oct.) ..,. 3 
-- C.N.R, net-revenue (Oct.) .... 
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Pig iron production (tons) ... 
Steel ingots and castings 


» Automobiles (Number)— 


Domestic sales* (Oct.) ....0+s 
Factory output (Oct.) .scces 
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Building permits (Nov.) 2... $ 
Goatrace awarded (Nov.) 2... $ 


Newsprint (tons)— 
Production (Nov.) 


Wheat exports (bush.) (Nov.) 
Employment, D.B.S. Index (Nov. 1) 
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Electric Power ano (Oct.)— 
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MONTREAL.—Final returns ¢ 
newsprint production in Canada fg 
November, as prepared by ti 
News_Print Service Bureau, sh 
that while output did not estabii 
a hew all-time monthly record, 
was within a few thousand ton 
the largest monthly total ever pr 
duced, 

Production in Canada last mong ¥, 
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production. Shipments aggres.t 3 
285,179 tons. ° — 

Production in the Unit. ‘ 1 pe 
Wus 76,929 tone «nd shipr: » ‘ ‘ a 
ee ten . a 7 7 
— -— ae 


Newfoundland 
Compa 
414% First Mortgage 
Price: 994 
: Circula 
Royal Securi : 


244 St. James Sireet 
Montreal 


; = 
el pes. Romero Ph euas2 


: . asamp s mee ~—- S 3 : soouan ff od Fee inccease, y F 
: re 2 , ; fe a | ¥ “eecindinieandh: tele te - fame es 

Motor Plants Keep Business Active en ‘ee it B TT tae gat eng Barony ig! Be ch 
Pati ne eee! agwisstoas 


a cog BO 
oT 


Hy 


aN ee a 


was 


NN) | . {= in . — ae a eae a 0 ? ae ui | . 
14 Af was ' millic hele. | +, aca’ tvs. lacks ef faer y 
ae + ee | About 50 . se ne are stead. ners _ 
re j ' ..  neninetiien: eee , 
: I - will 1 : : eee ee eee oT eee hh. = 
x th season, bee Cape ene ort in C . 


‘oa a2 . 
Mining Shipments Continue High 
British View of Business Outlook 


Business activity last month was maintained at almost the 
high level of the previous month, The Post business index being 
but slightly lower (in preliminary form) than in-October. The 
current level is nearly 9 per cent above the corresponding figure 
for this time a year ago. 

The November showing would not have been so favorable 
if it had not been for exceptional activity in automotive circles 
due to the early showing of new models. Thus November pro- 
duction at 13,500 units was 695 per cent above the same month 
a year ago—a fact which undoubtedly contributed to the strong 
showing by iron and steel plants. Pig iron output production 
and steel production were both higher than a year ago by about 
65 per cent. Rubber imports, reacting to increased demand for 
auto tires, rose to a new high point for the post-war period. 

oe * 
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Other favorable developments of the month were the con- sie Ls 

tinged high level of mining shipments. Silver shipments were Maritime Telegraph & Telephone Company — 
exceptionally strong during the month the gain from a year Limited ay 
ago being 128 percent causing that index to rise from 77.6 to 125. rs 
Nickel exports weré sharply higher for a gain of 97 per cent : 
over a year ago. Gold shipments from the mint were smaller’ 

than last month by 20,000 ounces. 
Foreign trade looked superficially better, the gain in exports 
from a year ago amounting to almost 30 per cent with imports 
s * higher by 12 per cent. But after seasonal adjustment the export 
ABILITY ' index fell sharply while imports made a substantial forward 
move for this time of year. Building permits are still 25 per cent 
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Thirty-Year Refunding and General Mortgage Bonds, Series “B” 
6% to July 1, 1941 — 414% thereafter to maturity 


Background of Business has abe a nee 


Sugar Tax Stays? 


Ottawa Likes it—New Textile Fabric 
—Furniture Show—Trade 


As underwriters of this issue, we will accept in exchange for the Com- 
pany’s presently outstanding 6% First Mortgage Bonds, due July 1, 
1941, which have been called for redemption on January 1, 1936, an 
equal par value of the Series “B” Bonds, above mentioned, in ‘multiples 


above last year’s levels but the falling off in construction 
awards is responsible for weakness in the combined index. 
Forestry operations were better; textiles were nearly main- 


- tained while sugar production made a very sharp rise in the 


Mauting over 96%, 
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» Hron and Steel (Nov.) — 


‘Trade (November)— 


foodstuffs group. 
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A British investment banking view of the outlook says im- 
mediate prospects are for growing business in most sections, but 
subject to sudden shocks from the outer world. “Everything 
must turn on the pacification of the warring, jarring nations. At 
best we may face.a better year in 1936 than in 1935 caused by 
relief and return of moderate trading certainty. At the worst we 
shall face a complete disruption of the economic and political 
system of Europe. That worst we need not yet contemplate as 


anything but a vague bogey.” 


Business Indieators 


Changes of the Week 
(Compared with the same period last year) 
Favorable: 

Financial Post Business Index now 8.7 per cent higher than a year ago, 
though slightly below previous month's figure. Detailed changes in the 
three score items comprising the index are outlined above in Week in 
Business and in tabulation of November factors elsewhere on this page. 


Leading Indicators as Compiled by The Financial Post 
«Denotes new this week. 
WEEKLY DATA 
La 
1935 1 
244,921 43,418 2,236,566 2,206,235 
$ 42,793,000 $ 2,611,000 $ 120,885,000 $ 117,445,000 
43,442,867 $ 3,002,948 $ 161,652,653 $ 154,551,028 
496.7 97.1 
MONTHLY DATA 
1935 


106.8 


4,249,343 $ 4,100,679 $ 15,636,102 $ 17,770,787 
3,630,135-§ 2,809,429 $ 9,795,800 $ 9,051,934 


464,562 38,968 529,147 364,631 
57,050 836,020 700,187 


Transportation— 
Car loadings (Dec. 7) 
C,P,R, gross earn. (Dec, 7) ... 
C.N.R. gross earn. (Dec, 7) ... $ 
Business Conditions— 


Weekly index D.B.S. (Dec, 7) 


Business Conditions— 
Financial Post index (Oct.) ... 


Transportation— 
C.P.R. net earnings (Oct.) .... 8 
C.N.R, net revenue (Oct.) .... § 


99.0 


Pig iron production (tons) eee 
Steel ingots and castings 
prod. <tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (Oct.) .cccsee 
Factory output (Oct.) .ccses 
Trucks and Buses: 
Domestic sales* (Oct.) .cccce 
Factory output (Oct.) ..o«. . 
Exports (Oct.) cocvcccscccsce ee 
Construction— 
Building permits (Nov.) seces $ 
Contracts awarded (Nov.) ....$ 
Newsprint (tons)— 
Production (Nov.) 
Exports (Oct. 
Bugar (Ib.) . 
Melting & shipments§ ...sccese 
Manufactured§ ...+ssese ooeve 
Fleur (bbis.) 
Production (Oct.) ...ssssee eee 
Wheat flour exports (Nov.) .. 


72,422 58,699 


116,269 89,152 


15,924 10,766 
29,394 23,309 
53,416 41,197 


24,935,704 
119,749,300 


2,939 1,992 
7,128 2,125 

710 
1,655 
3,778 


43,315,001 $ 2,622,534 $ 43,846,688 $ 
8,290,800 $ 10,451,500 $ 155,940,100 § 


4262,854 2,508,557 2,358,097 
240,422 2,053.207 1,932,918 


86,100,268 716,071,482 689,342,405 
129,825,202 754,506,205 


1,824,754 11,647,780 
525,368 4,437,229 


255,975,200 $ 40,884,153 $ 511,762,626 $ 474,362,249 
485,316,722 $ 65,676,916 $ 662,076,389 $ 502,589,409 
426,575,296 18,768,770 148,129,229 150,576,163 


107.1 


972 
1,185 
3,931 


eeeeeeseres 240,869 

204,904 
88,258,195 
126,421,593 


1,654,189 
504,384 


11,998,026 
4,712,981 


Imports 

Exports 

Wheat exports (bush.} (Nov.) 
Employment, D.B.S. Index (Nov. 1) 

All industries 

Manufacturing 
Electric Power Output (Oct.)— 

Total monthly (000’s omitted) 2,162,569 

Aver. daily 69,761,000 
Other Industrial Indices— 
Lumbering: 

— & board exports, mill 

(Nov.) 

Boot & shoe prod., pr. (Oct.). 

Crude petrol, imp. gal. (Nov.) 

Cotton imports, lb. (Nov.) 

Raw rubber imp., Ib. (Nov.) .. 


1,853,226 
82 


2,225,518 1,260,364 
18,440,551 15,005,669 

1,101,150,914 1,027,544,508 

98,439,717 

54,443, 57,320,442 


120,556 
1,911,713 1,782,172 
4137,309,424 124,044,264 

18,477,832 


413,814,244 

. 49,832,033 

Coal imports, tons (Oct.) ose+s 1,314,128 10,848,459 11,363,801 
Finance— Te ee 


Bank debits (Oct.) ....cccceses $ 52,907,516 $ 3,409,876 $ 25,582,251 $ 26,734,294 
Bond sales (Nov.) ...-.+sesese $ 131,418,000 $ 4,849,381 $ 854,890,929 $ 604,966,601 
Life insurance sales (Oct.) ... $ 30,416,000 $ 31,342,000 $ 297,678,000 $ 306,160,000 


Automobile Financing— 
1,265,339 $ 1,075,877 $ 15,937,554 12,271,446 
1,086,937 $ 


Used cars (Oct.) ..ccccccocccee $ § 
Blew cars (Oct.) ...sccsccceses $ 930,492 $ 19,882,187 $ 15,271,867 


*D.B.S. All-Canada gue comprising over 90% of the Canadian total. 
1000s omitted. For 4 weeks to Nov, 2, 


November Paper Output 
Continues at High Level 


Yrom Our Own Correspondent 
MONTREAL.—Final returns on,855 tons, making a total United 


newsprint production in Canada for | States and Canadian newsprint pro- 
duction of 341,783 tons and shipments 
of 366,054 tons. 

Last month Newfoundland mills 
turned out 28,567 tons and Mexican 
mills 2,045 tons. This made a total 
North American production for the 
month of 372,395 tons, compared with 
346,189 tons for the corresponding 
month last year. . 

Canadian mills produced 148,809 
tons more in the first eleven months 
of 1935 than in the corresponding 
alee Roc temtiecan tants 
cen’ 


November, as prepared by the 
News Print Service Bureau, show 
that while output did not establish 
a new all-time monthly record, it 
was within a few thousand tons of 
the largest monthly total ever pro- 
duced. 

Production in Canada last month 
totalled 262,854 tons, or about 4,000 
tons less than the record October 
production. Shipments aggregated 
285,179 tons. 

Production in the United States 
was 78,929 tons and shipments 80,- 
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later 
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panies in the 

cations are 

relinquish this source of revenue 
when it comes to looking over the 
field in the spring. 
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Steel Prospects 
Totimated Tesiness ahead of Can 


sufficient to maintain operations at 
60 per cent of capacity for several 
months to come. Some plants are 
reported as a month behind on de- 
— although running at capa- 


ty. 

Both export and domestic ship- 
ments are greater than for some 
time and as the outlook for automo- 


crease 
melt with indications of improve- 
ment in the near future. 
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P. E. 1, Views Trade Pact 
J. W. Boutler, manager of the 
Prince Edward Island Potato’ Grow- 
ers Association, feels the seed potato 
quota allowed by the Canadian- 
United States trade agreement was 
too small to give any great assistance 
to Canadian producers. The view is 
confirmed by other potato whole- 
— according to Charlottetown re- 


po 
The islanders welcome the reduc- 
tion but hoped it would have been 


713,483,860 iner 


Silver fox ranches gain no direct 
benefit but other raw furs get bet- 
ter access to U.S. markets. 

The island fishermen claim to be 
little affected by the new regulations 
as lobsters, oysters, and cod are the 
principal catch on the island and 
these items are unchanged. Co-oper- 
ative organizations, however, are 
said to be jubilant over the reduc- 
tion given on turnips. 


U. S. Samples in Free 

One concession in the U.S.-Canada 
trade pact which should aid US. 
manufacturers the provision 
whereby commercial travellers from 
the U.S. may import their samples 
temporarily for use in taking orders 
and not for sale. The new basis per- 
mits these to enter upon the deposit 


from .the 
States will be 12% cents per Ib, in- 
stead of 15 cents per lb: (or 35 per 


of $500. 
This offer 


to convert the 6% First Mortgage Bonds into the Series: “B” 


Bonds expires on December 31, 1935, prior to which date bondholders 
should .communicate with our nearest office if they wish to take 
advantage of the conversion offer. 


W.C. Pitfield & Company 


cent ad valorem whichever returns} §}! 


the higher duty). 
The following tabulation shows the 
new rates of duty on small packages 
of this sort sent by mail and using 
custom duty stamps. -: 
Up to 1 olince .....0 esscese www. : 
1 ounce to 2% eee eee eee eeeeeece 
“~ OUNCES 80 6 .cccccvccedccevers 


tetote OOM THUMM tens 


& 
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14 ounces to 15 saateuavensbonnedee 
15 ounces to 16 
Each 


pany, faced with the need of cut- 

ting down expenses, made a system- 
= eve oe operations. 

m portant change was 

the decision to instruct all drivers 

off engine at all stops. 

the enforcement of 

this rule showed that in one month 


no decided increase in 
trouble due to more frequent 
and that contrary to ex- 
ere is even less trouble 


of an amount equal to the duty plus | 4) 


taxes ordinarily payable on such 
goods. This will be retained as a 
bond or deposit to be refunded upon 
exportation of the samples within 
one year from the date of importa- 


tion. 
* ¢ & 


Belleville Viewpoint 

Here is how a bank manager in a 
typical Ontario town (Belleville) 
views the recent U.S.-Canada trade 
pact. He finds favorable comment 
from farmers who look for the 
agreement to improve the price of 
beef cattle and milch cows, especi- 
ally of pure bred type. 

The oo in =. duties from 
seven to five cents is greeted with 
approval and is expected to benefit 
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THE RISE OF 


Though Canada is a bi-racial country, there 
are in reality only geographical differences 
in the buying map of the Dominion. City 
is linked to city, town to town, village to 
village, by a chain of uniformity. From 
Halifax to Vancouver, people are thinking 
similarly on similar subjects, reading, the 
same books, using the same brands of 
merchandise. . « « | 


One of the most powerful factors in welding 
these thousands of people into a uniform 


#2) thinking and purchasing pattern has been 
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enterprise, the magazine has tapped the 
sources of science, invention and ideas — 


80 King Street West 
. Toronto 


UNIFORMITY 


brought the tidings to readers and influenced © 
living standards until people from sea to sea 
have enriched themselves and their homelife 
by accepting the modern services, refine- 
ments and: products with which they were 
made familiar by their favorite magazine. 


The, national magazine returns mounting ea 
dividends on every advertising investment, — 
because it is regarded by its readers as an 
authorized herald of improvement and pro- 
gress; because advertising in its pages is read 
in leisure hours with goodwill and interest; 


and because it adverti a product or service a + 


“able ts buy” homes in every community. 
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tive in cutting rates. 


eee 
Millions in Coins 

N THE spring of this year, 428,120 

silver dollars were minted in 
Canada by the Royal Canadian 
Mint. Of the 417,760 of these which 
were issued to the public, very few 
are actually in common circulation. 
Most have been “hoarded” by col- 
lectors, legitimate and otherwise, to 
be kept as souvenirs or keepsakes. 
A good many Canadians are still 
unfamiliar with the discs and are 
quite willing to take out of circula- 
tion any which may be lying around 
loose. 

Evidently a similar fate has be- 
fallen the silver 20-cent coins. So 
rarely are these seen nowadays that 
it is not generally realized that such 
pieces have been minted. Yet there 
are 46,000 in existence. 

As might be expected, the num- 
ber of the more familiar coins varies 
inversely with value. Commonest of 
all is the one-cent piece, of which 
more than 279 millions have been 
struck. Going down the scale in 
terms of number, or up in terms of 
value, more than 90 million five- 
cent pieces, 86 million ten-cent 
pieces, 44 million quarters and five 
million half dollars have been placed 
in circulation.’ The combined value 
exceeds $30 millions. 

The annual pre-Christmas de- 
mand for small coins is particularly 
keen this year in Toronto, Outside 
bank branches are being called on 
to ship qne-cent pieces to meet the 
“emergency.” The ns given are 
Mhristmas business and price-fixing 
go that coppers are required to 
make change. 


Resurrected Money 
PEAKING of coins, the depression 

has resulted in the reappearance 
of a number of old coins bearing 
dates of many years ago. Many have 
not been commonly seen for quite 
a number of years. One explana- 
tion apparently is that as the pinch 
of hard times became increasingly 
felt, the coins were resurrected 
from the “family sock” where they 
had been salted away long ago 
against a rainy day. 

An alternative interpretation is 
that hoarders, believing the emer- 
gency to have passed, are beginning 
to loosen up. Both explanations 
have supporters among bank man- 
agers. 

Despite the fact that no interest 
Was earned on the hoarded coins, 
owners may possibly find that they 
have appreciated above their face 
value because of their value to col- 
lectors. 


French Finance 
ESPITE the enormous volume of 
” the gold movement from France 
in recent weeks, the flight has been 
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shley Takes Exception 


To Contentions of Bankers 


address to the Canadian Bank 
Association has brought forth replies 


have paid any attention to the 
speech or my letter. He writes: “I 
gather from Mr. Ashley's remarks 
that he favors a policy of inflation.” 
What I actually wrote was, “You 
will not, I hope, conelude that I am 
advocating the nationalization of 
banks or a policy of inflation.” 
Ridicule of Bankers 
“Ex-Banker” says that it is incon- 
ceivable that Sir Charles Addis ridi- 
culed fellow members of his pro- 
fession, and asks me to quote the 
words of Sir Charles in their proper 
setting. I said that Sir Charler ~idi- 
culed the chief proposals o’ the 
banks as to monetary policy before 
the Macmillan C on, The 
setting is to be found in 3,412 
to 3,448 of the evidence; of the only 
major proposal of the banks he said, 
“If I might sum it up’ in one word, 
I fear, gentlemen, t it would 
prove to be a fifth wheel of the 
coach. I do not believe it would im- 
prove your present system in any 
way.” Ridicule may take the form 
of anything from gentle irony to 
raucous merriment; I did not intend 
lems coeeand et aoieaiiiing when 
am when’ 
I did not quote, and of misrepresent- 
ation by introducing “into a discus- 
sion of malignant currency inflation, 
to which Mr. Dodds limited his re- 
marks on inflation, the effect . . . of 
Mr. Bennett's inflationary policy 
+» +” Mr. Dodds gave no indication 
that he was speaking only of malig- 
nant inflation; a limitation of such 
importance should’ be made very 
positive, and it would haye made 
his remarks irrelevant. 


Interest on Deposits 

As far as deposits are concerned 
“Ex-Banker” is not convincing. He 
states that as a result of the abolition 
of interest on savings accounts “a 
great number of the small ones 
would in due time vanish into hid- 
ing places in the form of solid coin, 


larger ones would be hoarded in the 


form of legal tender notes, and the 
substantial round amounts would be 
converted into interest-bearing gov- 


bank deposits or the total 
ae of government bonds by the 


“Ex-Banker” says, “It is thus easy 
enough for a practical banker 
follow the course of a savings deposit 
withdrawn -for the purpose indi- 
cated . . .” I fear he 

his perspicacity, and I repeat that 
the Canadian Macmillan Commis- 
sion (on which three practical bank: 
ers Sat) did not agree with him. 


that it is impossible for a university 


r to come into contact with | « 


“reality. ee 
One of the most interesting of 
My experiences as a _ chartered 
accountant was that of liquidating 
a bank whose failure was caused by 
or rend bichiae th ser 
50) eory or 

their unwillingness to apply it. 
C. A; ASHLEY. 


Toronto. : 


Editor’s Note: Lack of space neces- 
sitates the conclusion, with the above 
letter, of the controversy on Mr. 
Dodds’s speech. ~« 


E. C. MacLeod Honored 
E. C. MacLeod, London manager 
of the Bank of Nova Scotia, has been 
elected chairman of the committee of 
Se Seen Opens Sane Aeore- 
on. d 


Foreign Exchange Markets 


Foreign exchanges were generally 
steady during the past week. Daily 
purchases of gold in the London 
open market, chiefly for foreign in- 
terests, are said to be an important 
factor in lending steadiness to sterl- 
ing at a season of the year usually 
recognized as the peak of seasonal 
pressure against the pound on com- 
mercial account. The franc has 
firmed to a point where it is report- 


ed no support is required from the 
British exchange control, In view 
of the pegging of the Argentine 
wheat price at about 90 cents at the. 
current peso exchange, grain trad- 
ers in particular are watching fluc- 
tuations very closely. The excep- 
tionally high wheat price is regard- 


ed in some quarters as a prelude to io 


devaluation of the Argentine cur- 
rency. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


on a considerably smaller scale than Braxil 


in the period just before the franc 
was stabilized ‘at the present level 
in 1927. Just what has-been done 


_- with the gold? Some observers be- 
' lieve that the money - cautious 


a 


on 


' Frenchman, with grave misgivings 


On President Roosevelt's policies, 


'. would hesitate to invest in Ameri-| J. 


Be fan securities. And apart from gold 


shares, the French have never 


Sie evinced partiality for ‘oglish in- 


able that much the greater part of | Spain 


vestments. Consequently, it is prob- 
‘the gold which has been shipped is 


_ mow in the form of hoards or bank 


recently, France is still 
far from out of the financial or pol- 
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Total deposits ......219,070,360 218,702,604 

All other liabs, ..... 'bes.bea _ 1,856,753 

Total abs. o+++e0e+317,574,151 320,255,759 

Reserve: Gold ...++.181,354,009 181,409,294 

Silver bullion ..... 1,465,249 1,703,650 
eooe 868,340 1 

coos 11,508 306 
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: eevee 350,048 eth t 
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Dom. _— short., 35,020,668 37,175,297 
Other govt... 83,404,132 &3,404,132 
Total invest. eeeeeeced18,424,800 
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the country that.same thing es” 
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at Hague, Sask., to be manager at 


Weyburn. 


L, F. FLEURY, to be manager at 
Sask. 


Weekly Bank 


Dec. 12 


Total assets ..0++++-317,574,151 320,255,760 | N 


Reserve ratio eeeceee 62.32% 


61.11% ‘Victoria 


LEEDS AND LIPPINCOTT COMPANY 
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Chalfonte-Haddon Hall 
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replied, 
“but I don't believe it. Not for a 
moment. You're just a good arsuer, 
that’s all. But you can’t argue me 
out of re 


What Else 
“Why, what else is bothering 


Cand’n Bank of Commerce 
Closes Two Branch Offices 


The Canadian Bank of Commerce 
is closing its branch in Star City, 
and its sub-agency in Black- 

Ont. os earn 
Accounts with the Sfar City 
branch, in operation for the past 16 
years, will be transferred to the local 
branch of the Bank of Nova Scotia. 
The Canadian Bank of Commerce 
at Port Perry, parent branch of the 
Blackstock agency, will take over 
accounts now held at that sub- 


agency. 
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The Financial Post, 
481 University Ave., 
Toronto 2, Canada, 
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HOWARD W. PILLOW 
President 
CHARLES G. COWAN 


View-Pree. & Man. Dir. 
HEAD OFFICE 1: OTTAWA 
262 Wellington Street 
1110 Bank of Hamitten Bidg. 
TORONTG 


G. HAROLD BUALAND 
Sen.-Treae, 


511 Place d'Armes 


AUSTRALIA and NEW ZEALAN f 


BANK OF NEW SOUTH WALES 


(ESTABLISHED 1817) 


_ (With which are amalgamated the Western Australian Bank & The Australien Gank of 


Commerce Ltd.) 


- & 48,780,000 
= 6,156,000 
~ 8,780,000 
Ema Ti8e0e 
= £116,905,000 


A. C. DAVIDSON, General Manager. uy 

123 BRANCHES and AGENCIES in the Australian States, New , Man- 

dated Territory of New Guines, fin Aampatnn Goaten. Now Baie She Oe kane 

Te Necnion Business Wool end other Produce Credits arranged. 
Office: Lendon Office: 
eronce'st EET, SYDNEY. 29, THREADNEEOLE STREET, £6, & 

Agents: Bank of Montreal; Royal Bank of Canada; 
Imperial Bank of Canada; Canadian Bank of Commerce, 
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Open a savings account for wife; 
son or tac and present the 
pass book Christmas morning. 
The Habit of Saving 


2 a good gee 


OFFICE-TORONTO - 
BRANCHES THROUGHOUT CANADA 


There’s STILL TIME 


to ring the bell! 


e « « and keep it ringing its message 
and reminder of dependable good will, 
not only for a day, but for a whole 


year! 


Here’s the answer 


to that last-minute problem of yours. Give 
one or more subscriptions to 


THE FINANCIAL POST 


A substantial ‘fi in the best of «ood taste, yet economical . . . No shopping, no 
wrapping, no shipping, no bother of uny kind on your part. Simply write below 
the names of one or more of your friends, clients or customers, send to us without 
delay and we'll do the rest, 


*. The subscription price is but $5 a year. A special gift card 
seeatd eee ne 


and good wishes will go 
ive recipient of The Post. 


Date. SOHO CHHSeCESESETEeEE 


ae Coo enter a gets subscription (52 issues) to The ae Post 
+ following send a separate Christmas Card convey: my reetings — 
and Good Wishes, to arrive shortly before Christmas Day. — ee 
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lishers, is one of the least known 

| Par scorn, 

Ay United 
flooded 


a tariff on imported periodicals. 
> ‘was a and avowedly a tariff} 
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Concessions to U. 8. Publish- 


ers Ignore Heavy Imposts 
on Canadian net 


By THOMAS C, THOMPSON 


of how it was done, by 
of a bold policy on the part 
leading Canadian ine pub- 


amazing stories arising out 
world slump in business 
foreign and particular- 
States publications have 
mn markets, Cana- 


It | 
5 since the tax did 


+ 


advertising, 

A duty was also imposed, of 15/ 
cents a copy, on fiction magazines of | 
the “pulp” variety. These carried 


little advertising and the intention | di > 


eae 


it 


anxious to conserve ex- | i 


direction, turn- 

their publications, 
were not increased in price. 
ere ig little. doubt that many 
Canadian magazine buyers expected 
to see Canadian magazines take ad- 
vantage of the new tariff to save 
money on editorial content and gen- | 
eral appearances of the rayazines. | 


- Ifo, they were pleasantly surprised. 
Canadian . 


publishers took advan- 


tage of the tariff to do exactly the |. 


opposite; to win their home market | 
Improved Standards { 


on merit. le 


Improvements in the editorial, | ; 


typographical, and illustrated fea-| 
tures of the Canadian publications | 
placed them on a plane fully equal 


to the imported product, so far as! | 


appearance was concerned, and /| 
often, because of Canadian publish- | 
ers’ and editors’ understanding of 
Canadian tastes and interests, they | 
were superior to the imported | 


Surrendering, their opportunity | 
for immediate profits, Canadian | 
magazine publishers invested heavi- 
ly -in stories, first grade editorial 
personnel, and in the newest 
mechanical equipment. They com- 
menced a drive for circulation which | 


* they knew would come with the 


higher standard of their publications 
once these had become familiar to 
Canadian readers. 


magazine 
price from 10 cents to 5 cents a copy 
to entrench itself in its home mar- | 


ket. This is probably a unique ex-! ® 


ample of a product, which although | 
granted tariff protection, actuzily | 


reduced its price to the cons«. ->r. 1: /| $ 


was nevertheless typical of the at- 
titude adopted by leading publish- 
ers, in their effort to develop the 


for example, cut its | 


Canadian market for Canadian pro- 
ducts, 6 


U. &. Cireulation Falls 
Meanwhile, the circulation of U.°. 
Magazines in Canada commenced to | 


drop, and there are no more startling | @ 


statistical data of the depression than | 


the record of circulation of domestic | % 


eng imported magazines between 

1930 <ad 1935. 
Canadian ci.<lation of 12 large 
US. magazines—ihe largest con- 

of US. adverti 

downward by 62 per cent 
; 1930 and June, 1935, The 
circulation of five Canadian mag- 
ezines, representative of the high- 
of these publications, 
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, of the world slump in 


Spend More on Editorial 
Contents if Taxes 
Lessened 


EFFECTS OF TREATY 


Concessions to U. S. Publish- 
ers Ignore Heavy Imposts 
on Canadian Product 


By THOMAS C, THOMPSON 
The myth of Canadian inferiority 
4n the realm of periodical literature 
was exploded forever during the de- 


pression. 

The story of how it was done, by 
@doption of a bold policy on the part 
of leading C pub- 
lishers, is one of the least known 
gnd most amazing stories arising out 
ess 

For years, foreign and particular- 
ly United States publications have 
flooded Canadian markets, Cana- 
dians have been treated to the glori- 
fication: of foreign institutions, his- 
tory; and characters, and the Cana- 

_ dan consumer has been educated to 
the allegedly superior merits of 
foreign manufactured products ad- 
yertised in these publications 

‘ Checking Americanization 

In 1931, the Canadian government, 
seeking to slow up this process of 
Americanization of Canada, imposed 
a tariff on imported periodicals, It 
was frankly and avowedly a tariff 
on advertising, since the tax did 
not apply on periodicals containing 
less than twenty cent of adver- 
tising content. e rate was two 
cents a copy on magazines contain- 
ing 20 to 30 per cent of advertising, 
and five cents a copy on magazines 


cents a copy, on fiction magazines of 
the “pulp” variety. These carried 
; little advertising and the intention 
in this case was primarily to protect 
| Canadian printers. The tariff was ef- 
fective in having several scores of 
these magazines printed in Canada 
during the depression years, and has 
added about $250,000 a year to wages 
of Canadian printers and paper- 
workers. The fifteen cents a copy 
duty on pulps had little to do with 
the rise of Canada’s finer quality 
magazines during the last few years. 
Prices Not Raised Here 


When the tariff cn magazines came 


penditures in every direction, turn- 
ed to their Canadian publications, 
which were not increased in price. 

There is little doubt that many 
Canadian magazine buyers expected 
to see Canadian magazines take ad- 
vantage of the new tariff to save 


If so, they were pleasantly surprised. 

Canadian publishers took advan- 
tage of the tariff to do exactly the 
opposite; to win their home market 
on merit. 


, Improved Standards 

Improvements in the editorial, 
typographical, and illustrated fea- 
tures of the Canadian publications 
placed them on a plane fully equal 
to the imported product, so far as 
appearance was concerned, and 
often, because of Canadian publish- 
ers’ and editors’ understanding of 
Canadian tastes and interests, they 
were superior to the imported 
article. 

Surrendering their opportunity 
for immediate profits, Canadian 
magazine publishers invested heavi- 
ly in stories, first grade editorial 
personnel, and in the newest 
mechanical equipment. They com- 
menced a drive for circulation which 

‘ they knew would come with the 
higher standard of their publications 
once these had become familiar to 
Canadian readers. 

One magazine for example, cut its 
price from 10 cents to 5 cents a copy 
to entrench itself in its home mar- 
ket. This ic probably a unique ex- 
ample of a product, which although 
granted tariff protection, actually 
reduced its price to the consumer. It 
was nevertheless typical of the at- 
titude adopted by leading publish- 
ers, in their effort to develop the 
Canadian market for Canadian pro- 


ducts. 

U. S. Cireulation Falls 
Meanwhile, the circulation of U.S. 

Magazines in Canada commenced to 

drop, and there are no more startling 

statistical data of the depression than 
the record of circulation of domestic 
end imported magazines between 

1930 and 1935. 

‘Canadian circulation of 12 large 
US. largest con- 
veyors of US. ad 
plunged downward by 62 per cent 
between 1930 and June, 1935, The 
circulation of five Canadian mag- 
azines, representative of the high- 
er grade of these publications, 
leaped 64 per cent in the same 
period. 


The figures are given below. 


1,200,224 
Decrease oorovescceseercess «+ 62 per cent 


| Seeking Lower Taxes 
| To Meet U.S. Rivalry 
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consolidate certain activities 
of the Eaton enterprise in 
Canada and that it does not 


_ that 
rank among the leading media of 
United States advertising in Canada. 


group of Canadian 
cating how they stepped 
their market. 

The effect on Canadian reading 
habits, advertising, and er 
purchasing 


in to aj mer 


consum' by 
of Canadian products is 


obvious. The increase in plant ex- 
tension, in employment, and in the 
use of raw materials, including paper 
and ink, at a time when the business 
slump was most severe, is equally 


the United States has eliminated the 
duty on American. magazines. A 
flood of US. publications is now 
sweeping the border. Subscrip- 
tion agents and wholesale news deal- 
ers are making a concerted drive, 
almost unprecedented in scope, upon 
the Canadian consumer. Canadian 


magazine publishers. 
have not asked for the restoration 
of the duty on US. publications. But 
they are asking to be placed upon a 
basis of competitive equality with 
American publishers. Long before 
the late government imposed a duty 
they were in a difficult competitive 
position, forced to compete with tax- 

produced 


Costs Rise $52,000 Yearly 

One.magazine, typical of the gen- 
eral situation, may be cited as an 
example of what happened when a 
depression-ridden government turn- 
ed to the Canadian publishing busi- 
ness for further help in the form of 
increased taxation. 

Cancellation of the drawback, 
in 1930, on the duty against mag- 
azine paper, increased the cost of 
this single item to one magazine, 
annually, by $35,000 

Cancellation of the 50 per cent 
exemption #om sales tax on paper, 


in 1933, increased the costs of the | 


by 
Increase in the postage rate on 
magazines from 1 cent per pound 
to 1% cents per pound, increased 
the annual costs of the same mag- 
azine by ....... Poevccesce $12,000 
The total increase in costs to a 
single magazine, as the result of 
depression-levied taxation, is $52,- 
000 annually, a sum that the mag- 
azine must absorb each year in 
addition to its normal production 
costs. 
Canadian publishers did not long 
enjoy the 80 per cent drawback on 


back is conservative when it is noted 
that the basis is that of a small 


pu 
Nin the case of postage rates, Cana- 
dian magazine publishers formerly 
paid a cent a pound postage, but 
since most of the production of Can- 
adian publishing houses is circulated 
by mail, the increase for one mag- 
azine, when the 1% cent rate came 


will in any way restrict the widest 
spread of views and ideas through- 
out communities, particularly com- 
munities that are neighbors.” 

No. issue is taken with this broad 
policy. But Canadian publishers who 


As publishers they agree with Mr. 
King in the free dissemination of 
thought in literature. They are cer- 
tain, moreover, that, given equal 
treatment with the foreigner in their 
own country, the Canadian product 
in this branch of human activity 
can compete with any in the world. 

More For Editcrial Content 


own publications. Given 

petitive opportunity they 
money thus spent as the 

of investment for themselves and 
their readers. 

“The magazine publishers,” said 
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automobile division of the Depart- 
ment - be 


meagre profit of $50,000 on com- 
bined operations was shown in 
1934 while from 1930-3 (inclusive) 
a loss of approximately $5.6 mil- 
lions was reported. 


“Protected” Heritage 
The brief outlines the develop- 
ment of automotive production in 
tracing it back to the 


Canada with a capital investment 
of over $4 millions and an annual 
output of $10 millions. These plants 
are described as “a protected and 
prosperous industry” which gradu- 
ally developed the production of 
mechanized vehicles as shown by 
the fact that approximately 70 per 
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1. Extra to Dealer: 


Canadian Automobile Manufacturers Sesent Briefs to: Tarifi 


_ Price in US.A.: $728 
Difference: $264 — Distributed as Follows: 


$70 


A. & ee 


a Ford’s Cont 


of $8.6 millions in 1933, and aver- 
aged $178 millions in the past 
decade. 

In addition, figures collected from 
112 firms supplying goods and mate- 
rials to the automobile and_ parts 
industries disclose some 9,000 
employees receiving total salaries 


ould | and wages of $9.6 millions in 1934. 


engra 
electrotypes, art work, equipment 


tinued, “we can then use the money 
which is now going in taxation to 


rent issue 


The 
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It is also pointed out that the 
industry has always paid higher 
than average yearly wages. The 


industry and which contributes to 
the manufacture of cars is indi- 
cated by figures showing, total 
capital of $55 millions utilized in 
1934 by firms which sold materials 
= — to the automotive industry. 


The economic and factual signifi- 
cance of a concern which has paid 
to its own employees in Canada 
$150 millions in wages and salaries, 
plus a further $343 millions on pur- 
chases of goods and services in the 
30 years of its existence, is shown in 
the 55-page brief submitted by Ford 
Motor Co. of Canada to the Tariff 


Chief features of the briefs are 
that they urge on the Tariff Board 
an increase in the present Canadian 
content requirement for automotive 


company 
object of any revision of the auto- 
motive and parts tariff “a simplifi- 
cation of the tariff items and of the 
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2. To Government: $7 


(in Extra Taxes, Duty, etc.) 


highly competitive nature of 

industry and the high degree of 
efficiency achieved in Canada. 
Thus, it is shown that a typical car 
cos. the Canadian purchaser in 1926 
$1,365 or 37.2-per eent more than the 


ribution to Canada S| 
$150 Millions in Wages Alone 


(exclusive of freight and taxes) of 
$164 or approximately 26.1 cent, 
difference in wh e prices 


the U. S.-Canada trade pact, the 
retail price in Canada exceeded that 
in the United States by $177 (ex- 
cluding taxes and delivery costs) 
or approximately 28.5 per cent. Of 
this differential, $66.66 goes to the 
dealer; duties and taxes ou mate- 
rial paid to the Dominion govern- 
ment absorbed not less than $40, 
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r of Commerce and Ford of Canada Make Exhaustive Analyses 


machinery 
Canada in commercial quantities 
obtainable at reasor 
prices” it can enter at five per c 





nts’ Representa- 
tive Places Views Be- 
fore Companies 


A specific request to the Canadian 
Life Insurance Officers Association 
at their recent annual meeting, that 
life companies “give further con- 
sideration to the plan of salary 
muneration to new men during 
months in the business” was 

by F. C. Hoy of Canada Life, 
representative on the life insurance 
Joint Committee. 

Speaking officially on behalf of 
life insurance underwriters, Mr. 
Hoy expressed the view that in this 
way “a better type of man may be 
secured, a more complete control 


would be possible and a quicker 
elimination .of unsuitable agents 
would result.” 
Closer Supervision 

Mr. Hoy also indicated that he 
believed much more could be done 
regarding supervision and education 
of new agents than was now the 


case. 

“If it is found that branch man- 
agers are unable to give this all the 
attention it requires, due to the 
stress of other duties, we respect- 
fully suggest that steps be taken 
to afford them sufficient relief from 
certain routine so as to enable them 
to give as much attention as possible 
to. matters of education and super- 
vision,- or in the alternative that 
they be provided with agency assist- 
ants whose main work will be the 
education of the new men in the 
organization.” 

~He urged also that with a view to 
making the selling of life insurance 
a lifetime vocation only full time 
agents should be employed in urban 
centres. “Everything tending to do 
away with part time agents in ur- 
ban centres will, we believe, most 
definitely strengthen and stabilize 
the agency organization since it will 
did the full time agents earning a 
sufficient income to make the seil- 
ing of life insurance a worth while 
life time vocation.” : 

Plea For Older Men 

Mr. Hoy made a plea also‘ for the 
“older section” of ‘the agency de- 
partment—“loyal and serious-mind- 
ed life underwriters who have been 
in the business several years or 
more, who are manfully and consci- 
entiously endeavoring to remain in 
the business and so make it a life- 
time job, but who are finding iit ex- 
tremely difficult to earn sufficient 
income to enable them to continue 

. in the business.” - 

He urged that every effort be ex- 

tended toward maintaining the 


; - loyalty and morale of these men and 


thereby lessening the temptation to 
engage in border line or in 
or unethical? practices because of 
pressing financial problems. 
Revise Remuneration Basis 

“We also believe,” he said, “that 
the whole question of remuneration 
to the old organization should be 
‘reviewed with a view to taking as 
broad a viewpoint as possible in 
assisting worthy representatives to 
remain in business—their replace- 
ment is both costly and difficult. 
_ .. “We believe too that companies 
| could profitably give further 

thought to encouraging and even 
ausisting older men in educational 
‘pursuits such as the extension 
‘course available to the Institute of 
Chartered Life Underwriters. Ex- 
perience has shown that men who 
‘avail themselves of these facilities 
‘write more and better quality busi- 
mess than those who do not.” ' 
>. He urged that the life companies 
oontinue to encourage membership 
in- the Life Underwriters . Associa- 
tion as a “further means of siabili- 
- zation by bringing these new men 

‘into the fraternity of the old and 
more stable life underwriters.” 


Life Companies 
- Soon to Hold 
1936 Annuals 


In a few weeks now,: Canadian 
Iife: insurance. companies will be 
meeting to report to shareholders 
‘and to policyholders the results of 
their stewardship during 1935. First 
annual meetings are usually those 
“if Imperial and National Life which 
this year will be held January 15. 
The next day comes Canada Life 

* with a dozen more following in close 
succession. 

The Post has tabulated a partial 
list of dates as reported by leading 
companies. The list is as Sqlows: 

a’ 


5 Great-West Life 


| @ntario Equitable Life 


-. Canada Life Leaders 
pec To Meet in West 
~ \ Annual convention for leading pro- 


a © ducers of Canada Life in western 


Canada and the United States will be 


mS ‘held in 1936 at Sonoma, Mission Inn, 


» Galifornia. The convention will be 
\ for 1936 members of the company’s 
quarter million and century clubs, 
west of Winnipeg in Canada and 
west of Minnesota in the United 
States. 
The dates of the convention are 
April 16-18. 


G. A. Morrow, president of the com- 
pany, and 1,000 shares of stock held 


by Frank P. Wood, president of Bur- | Dayison, Dr. 


lington Steel Co. 

Other directors’ holdings shown 
by the latest official list, (Dec. 31, 
1833) follow: J. P. Bickell 50 shares; 
Mark Irish 100 shares; J. W. Mitchell 
45 shares; S. J. Moore 65 shares; 
H. H. Williams 50 shares; J. F. Wes- 


ton 315 shares; W. G. Morrow 50 | Gordon, 


shares. The name of J. S. Norris, 


appointed to the board last year, | tas 


does not appear on the list, but it is 
presumed that Mr. Norris holds at 
least sufficient shares to qualify 
him as a director. 


In addition to the 3,100 shares / J, 


held directly by shareholder-direc- 


Vice-Chairman 


GEORGE H. HUNT : 
Superintendent of agents, The Im- 
perial Life Assurance Co,, who has 
been elected vice-chairman of the 
board of the Life Insurance Sales 
Research Bureau of Hartford. 
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Irish, Mark H., ‘Toronto joan 
H. L., Toronto 


Three Recommendations 
from J. G. Parker 


ficers Association at its annual 


she meeting recently. The recommen- 
2 dations were contained in a special 


report by J. C. Parker, chairman of 


50 
10 | the speciial Joint Committee, which 


has been working toward a solution 
of these matters for some years. 


The recommendations were as fol- 
lows: 


(1) That in every instance where 
a license is being applied for on a 
probationary basis on behalf of a 
part time agent in an urban centre, 


2| @ covering letter from the nominat- 


ing company be submitted with the 
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ing group in this type of insurance 
and reported a much more favor- 
able experience than last year when 
St a eee 
cen 

Premiums written by this group 
were $193,793, more than double last 
year’s figure of $85,597, while losses 
rose from $99,330 to $113,966. Prem- 
iums written by the Hartford and 
Aetna groups also exceeded $100,000. 

Premiums and losses by company 
groups were as follows: 

Halil Insurance in 1935 
Premiums 


application form to the insurance} aetna 
50| department which is being request- 
7| ed to issue the license. 


(2) That where a renewal of 


es | license is being applied for on be- 


half of an agent who did not write 


200 the required quota of business dur- 


ing the preceding year, in the event 


9| the quota requirements applied to 
10 such agent, the nominating company 


should accompany the application 


2| for renewal with a covering letter 


. 
be 


SSSRSSISu 


setting forth the reasons why they 
believe a renewal of. license should 
be granted the applicant. 

(3) That the quota requirements 
be applied to all new agents during 
their first and second years, with 
the exception of part time egents. 

As now worded, this agreement 


only applies to new full time agents. | London Canad. 


The committee are of the opinion 
that the quota requirements of 


twenty and thirty thousand of life! Phoenix 
production during the} Connecti 


insurance 


first and second years respectively 


3° / should also apply to new agents who 


5| have other than life 


Weston, Mrs. Bessie P. D., Toronto . 200 
Weston, Jas. F., Toronto 315 


licenses and 
who are a y classified as 
general agents and not as full time 


38| agents. This regulation, of course, 


Wheeler-Bennett, C. W., Sussex, Eng. 13 
Wheeler-Bennett, J. W., Kent, Eng.. 12 
Wood, Frank P., Toronto 1 


Insurance Problems 


of The 


Insurance questions of general interest submitted by subscribers 
Financial Post will be answered in this column. Other 


enquiries will be answered by mail. A three-cent stamp should be 


. enclosed, to cover a direct reply. 


Investing $10,000 Policy Proceeds 


I have been aske? by a friend 
to suggest an-investment af $10,000, 
the p of an insurance pol- 
icy, to yield a reasonable income, 
and having in mind a good mea- 
sure of safety. In view of the pres- 
ent unsettled conditions I should 
like to get your advice on what I 
have submitted and for your guid- 

*ance may say that the party in 
question is a widow, age in the 
forties, has two children ages 
eight and six, and is in receipt of 
a vension of $415 per annum. She 
has no other assets. 


(a) Investment 


su, : Income 
$5,000 C.N.R. 442/57 at $106 


$5,300 $225 


insurance policy presents very real 
problems. 

In view of the circumstances your 
client would seem well advised to 
make absolutely sure of income by 
the purchase of a government annu- 
ity as suggested in the second alter- 
native. 

As you know the rates being of- 
fered by the Federal Government 
at the present time are extraordin- 
arily liberal and are approx‘mately 
25 per cent more generous than 
those offered by ordinary line com- 
panies, They are based on a four 
per cent figure without any deduc- 
tion for expenses, and are compiled 
from obsolete mortality tables which 
greatly favor the annuitant, All of 
this is paid directly by the Govern- 


415/ ment at the expense of taxpayers. 


Total income $885 
(b) As an alternative a Dominion Govern- 
ment annuity was suggested as follows: 
$10,000 at $58.60—15 year guarantee $ 589 
Pension 415 
Total income $1,004 
While the annuity yields a 
larger income and at the same 
time gives security to the family 
for 15 years from purchase in the 
event of her death on the other 
hand she would have no liquid 
assets to dispose of in the case of 
illness or other eventualities, but 
as regards her securities she would 
require to sell approximately $100 
annually to augment her income, 
an income of $1,000 being neces- 
sary. Any advice, criticisms or 
suggestions you would care to 
give will be appreciated. 
The question you raise regarding 
the manner in which a .widow 
should invest the proceeds of a life 


Canada Life Cuts Interest, 
Leaves Dividends Unchanged 


Canada Life Assurance Co. has de- 
cided to continue unchanged the 
present regular dividend rates for 
the first six months of 1936, The 


- Financial Post is informed by W. A. 


P. Wood, assistant general manager 


_ of the company. 


months of 1935, The corresponding 
rate since the middle of 1935 has 
been 3% per cent. 

For annual dividend policies is- 
sued after May 1, 1934, and at lower 
premium than those issued 

are payable 
months of 1936, 


in 
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gaie sa $8 
Ht 

E 


4 


The alternative investment in 
bonds and preferred stock contains 
some element of risk through loss 
of capital in the future and there 
would be present also the tempta- 


/ tion to encroach on income to a 


greater extent than $100 annually 
in order to make up the amount of 
income needed. 

One suggestion would be to com- 
promise by putting say 90 or 95 per 
cent into a government annuity and 


This would give a nest egg to meet 
extreme emergencies and might 
make your client more comfortable. 


Clients Get $1.81 
For Each Dollar 
Paid Life Firm 


i! 


: 
: 


| 


would apply only in so far as the 
contracts of such agents to write life 
insurance were concerned, 


Confederation Business 
$3,400,000 in November 
New business reported by Con- 

federation Life in November totalled 

$3,412,000 of which $3,188,000 was 
ordinary and the remainder group 
insurance. 

Total business in force at the end 
of November is shown as $375.4 mil- 
lions of which $27.7 millions is group 
insurance. 

During the first 11 months of the 
year, the company has paid to bene- 
ficiaries and living policyholders a 
total of $9.9 millions of which $7.4 
millions was paid to living policy- 
holders and the rest to beneficiaries. 


Film of Dionne Quints 
Insured For $2 Millions 


Reports from Hollywood state that 
films of the Dionne quintuplets, re- 
cently made at Callander, have been 
insured for $2 millions. The nega- 
tives are insured against earthquake, 
fire, theft, hurricane, scratches and 
toe filet ‘was auipesd Geir tote 

e was daily' to the 
United States; there was said to bea 
standing policy of $25,000 on each 
day’s consignment, 


Record Business Volume 


__ For Great-West Life 
Final results of the special two- 
months drive conducted recently by 
Great-West Life show total applied 
business of $12.4 millions and placed 
business of $10 millions, The objec- 
tives in each case were $12 millions 
= $10 millions. 
embership in the company’s pro- 
duction clubs showed cuualoureehe 
gains in November, with 78 members 
qualified for the $100,000 Club and 
20 more proportionately qualified. 
The total is 17 per cent ahead of this 
time last year. 


Alliance of Phil, .icsess 


Continental: 
Continental .....++ cere 
Fidelity-Phenix eeeeeeee 
First American ...++..¢ 
Maryland 
Niagara 


8 
- 


Great American: 
Great American 
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32 
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Reyal Exchange: 
Royal Exchange ...++. 2,992 
State Sars 
oO 


16,676 
Individual Co’s.: ° 
St. Paul F. & M. ...0s; 


Canada Security 
Fidelity Underwriters . 
Gen. Cas, of Paris 
London & Scottish .... 
Western U. Agency .... 
Western U. Assoc’n. ... 


Insurance Inklings 


W. E. WINTERS has been elected 
president of the Life Underwriters 
Association of Ottawa. 

H. A, BRUCE has been appointed 
manager of the Ottawa and district 
branch of the Imperial Life Assur- 
ance Co, Since 1925 he has been 
the company’s manager at Stratford, 
He will assume his new duties on 


“March 1. 


E. SMITH, for the past three years 
city superintendent of the Metro- 
politan Liife at Stratford, has been 
moved to Guelph to take up a simi- 
lar position. 

C. D. DEVLIN, general superin- 
tendent of agencies, Confederation 
Life Association has been appointed 
a member of the executive commit- 
tee of the board of the Life Insur- 
ance Sales Research Hartford, Conn, 

CHAS, F. PEAVOY has assumed 
management of the Metropolitan 
Life branch at Edmonton. He was 
formérly at Brandon having come 
there from Fort William in Septem- 
ber 1926, 
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Py Canada 
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Largest Fire Mutual” 


“Canada’s | 
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We Extend the Season’s Greetings 
to our Agents throughout 
the Dominion. 


J. H. RIDDEL, Manager V. G. CREBER, Asst. Manager 
S. FAIRLEY, Secretary H.C.BAILLIE, Superintendent 


Branch Managers: 
A. C, RUBY, Winnipeg M. NEVILL, Vancouver 


Inspectors: 
H. D. Patterson, Calgary D. W. Rowan, Winnipeg 
F. G. Beckett, Saskatoon D. McCloy, Toronto 
H. M, Gibb, Toronto 


Hib 


Confederation Life 
Pays Same Dividend 


Confederation Life Associa- 
tion will continue its present 
i cammalt Gocag: tee The 
Financial Post is informed. 

A change will be made, how- 
ever, in the rate of iriterest 
payable on money and divi- 
dends left on deposit. This 
rate has not yet been fixed but 
will be announced within the 
next week, The Post is, in- 
formed. 


MANY CANADIANS 
ATTEND MEETING 
‘LIFE PRESIDENTS 


The following Canadians were 
present at the annual meeting of 
the Association of Life Insurance 
Presidents at New York recently: 

JOHN APPLETON; Canadian Life As- 
surance Officers Assn., Toronto, 

A. H. BEATON, Nat, Life Ins. Co., 


Toronto 
IN, Prudential of London, 


And Affiliated Companies 
HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 


OVER HALF ‘A CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
SERVICE 


oo paling hakines suite oe 
years’ success, 


page Che en 
PORTAGELAPRAIRIE © 
Mutual Insurance Company’ 
: Portage la Prairie, Man. 
MONTREAL, TORONTO, WINNIPEG, REGINA, VANCOUVER 


WRITING FIRE AND WINDSTORM,, 


F.'C.-C. 
Eng., 

J. E, CHANDLER, Sun Life Assce. Co., 
Montreal, 

CHARLES: D. DEVLIN, Confed. Life 
Assn., Toronto.. : 

E. L. EARL, Sun Life Assce. Co. of 

H.-W. K. HALE, Sun Life Assce, Co. of 
Canada, Montreal. 

wat , HASTIE, Can, Life Assce, Co., To- 

JOHN K. LEONARD, ‘Industrial Life 
Ins. Co., Quebec. : 

LEIGHTON McCARTHY, Can, Life 
Assce. Co., Toronto. 

HARTLEY D. McNAIRN, Supt.’ of In- 


surance, Toronto. 
Cc. S. MACDONALD, Confed. Life Assn., 


to, 
E. A. MACNUTT, Sun Life Assce, Co., 
. London Life Ins. Co., 
MANNIN 


. iG, Great-West Life 


Canada Life Assce. 


J. ¥F, 
London, Ont. 
H. W. 
aa.) 
os 


a 
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ASSURANCE COMPANY 


HEAD OFFICE ©®© WATERLOO . ONTARIO 
. of Canada, Mon Let the “INCOMETER” help you analyse your Life Insur- 
A. B, WOOD, Sun Life of Canada, Mont- ance Programme. It tells what income your present insur- 


vs A. P. WOOD, Canada Life Assce. Co. ; “ ance will bring—or how much more protection you need te 
Toronto. NY) 6 give the income you want. Write teday for free copy. 


Life, Toronto. ‘ 
5 FIRST -POCICY JSSUED. 1889 


Toronto. 
E, E, REID, London Life Ins. Co., Lon- 
JAMES W. SIMPSON, Sun Life Assce. 


Offi “9 to. 
W. H. MOORE, M.P., Pickering, Ont. 


Guarantee Your Income 


You would not like to have the income of those who 
count on you cut off suddenly. Our plan guarantees’ 
for them at least part of your income during the adjust- 
ment period. 


At Your Death Prior to Age 65 We Pay 


Cash (for last illness, funeral and other expenses) $350 
$80 a Month for One Year 
Then $50 a Month for Two Years 
Then $30 a Month for Two Yerrs 


If You Live to 65 We Pay You 
For Retirement 


$2,000 Cash 
or—$20.57 a Month for 10 Years 
or—A Monthly Income for Life 
or— A Monthly Income for Life and an 
Income to your Wife as long as she 
outlives you. 


Ask our Agent about this plan. 
The cost—about 20 cents a day. 


I hold some Class A conway 
ghares of Beatty Lid. How idm 
company doing? What ar 
prospects of dividends bein 


them in. 1922 
and $77,216 in 19mm 
An ineréase of more than 
cent in sales was reported f 
the year ended 


reported expanding 
trade with Great Britain and 


the new tariff schedules. 


Hiram Walker 


I am considering the pur 
of some ‘preferred stock of 
Walker-G. & W. What do 
think of this stock? If Wa 
lose their suit to obtain the 
ance on the warehouse desti@ 
by fire, would you expect 
cause a drop in the price of 
er’s preferred? What wo 
the probable effect of a Eur 
war on the price of this stock 


‘ The situation of Walker's 
red would not be vitally : 
even if the company failed 
tain insurance on its wareho 
‘would be a blow, of course, k 
company is strong enough s 
it. It would not affect imum 
gales or operating policy. Th 
ill effect would be that the co 
Would not have the advantacel 
insurance money to replage 
warehouse, and to spend fa 
materials to replace the inv 
Judging by the experience 
Great War, the effect of a E 


. war on distillery stocks mig 


be good. 

The preferred dividend i 
ered by a wide profit margi 
ghares are a more stable f 
investment than the somewh 
atile common stock. 


Union Gas Co. 


Whai do you think of Union Gaj 
efcommon stock as an investmen 
J hold some of, this stock a 
vwondering whether it wo 
advisable to sell it at even ¢ 
Joss. Has the company bee 
cessful in selling its bond i 


t ‘ ‘. 
Union'Gas Co, has wisposea™ 
$4.5 millions of bonds. W 
off bank loans, and es 
p its sales of natural gas, co 
other.products have been p 
during the winter, the posi 
the company’s . common 
should be improved. The od 
‘Beeds improvement in ‘ts v 
capital position; but has expe: 
management and its operatin 
tion, seems to have been 1 
sively improved in recent y 
When the stock market 
going up for a considerab! 
there is always a chance «a; 
setbacks. Opinion differs 
at present as to whether afte 
back there will be a consi 
advance again. On the wh 
formed opinion seems to be 
well-selected stocks highe 
will be attained some time 


Page-Hersey Tul 
I have $1,000 to invest. Wi 
you think of Page-Hersey 
common for a short hold? # 


Page-Hersey Tubes is pay 
share on 174,276 no par val 
mon shares. It earned $3.55 
in 1934 and is expected tole 
little more in 1935. The 
has an excellent record andi 
and 1931 paid $5 a share. 
strong working capital positj 
it is reasonable to believe @ 
company stands to gain 
when constructional activi 
eome brisk. It cannot be to 
ever, just when this may oc 


Brewing Corp. 
According to your report@ 
financial statement of Bm 
‘Corp. the company showed 
of $134,914 before income t 
‘the 1933-34 fiscal period 3 
ipared with a net profit of 
in the year ended Oct. 31 
fthey paid preference divid 
the former year by sho 
deficit, may I logically beli¢ 
ythe same dividends are 
henceforth, and particular! 
immediate future? Do yd 
sider the preferred shares §} 
investment? 


Brewing Corp. of Ca 
profits for the year ended 
1935, were $1.37 per preferr 
insufficient to meet in ful! 
dend of $1.50 a share now be 
The present rate is half th 
a share to which this stoc 

, titled. The winter months 
have been months when a 
has been shown, the coms 
pending upon the summcr 
to make its principal profi 
ever, the directors state 
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What We Don’t Do: 


What We Do: 


1. Give information on Canadian securities to 
ng subscribers by darly mail 
2. Publish anonymously on this page letters 


enquiring 


of general interest. 


3. Supply an enquiry service of fact rather 


than of opinion. 


Three-cent stamp must be en 
Address the editor, The Financial 


I hold some Class A common 
shares of Beatty Ltd. How is this 
company doing? What are the 
prospects of dividends being re- 
sumed on this stock? 


No dividends have been earned 
id on Beatty Bros. A stock 

932. The dividend was not 
in 1932 either, but 50 cents a 
was paid. Dividends have 
continued on the first and second 
preferred stock during the depres- 
sion, but there was a deficit of $131,- 


002 after paying them in 1932, $271,-|, 


688 in 1933 and $77,216 in 1934. 

An increase of more than 40 per 
cent in sales was reported for the 
first half of the year ended August 
31, 1935. Collections were improved 
es well. Bank loans are understood 
to have increased because of the ris- 
ing volume of business. The com- 
pany reported expanding export 
trade with Great Britain and New 
Zealand as well as better business in 
Canada. The report for the full year 
is expected to show some improve- 
ment, but the company faces in- 
creased competition as a result of 
the new tariff schedules. 


Hiram Walker 


I am considering the purchase 
of some preferred stock of Hiram 
Walker-G. & W. What do you 
think of this stock? If Walker's 
lose their suit to obtain the insur- 
ance on the warehouse destroyed 
by fire, would you expect this to 
cause a drop in the price of Walk- 
er’s preferred? What would be 
the probable effect of a European 
war on the price of this stock? 


The situation of Walker’s prefer- 
red would not be vitally affected 
even if the company failed to ob- 
tain insurance on its warehouse. It 
would be a blow, of course, but the 
company is strong enough to stand 
it. It would not affect immediate 
sales or operating policy. The main 
ill effect would be that the company 
would not have the advantage of the 
insurance money to replace the 
warehouse, and to spend for raw 
materials to replace the inventory. 

Judging by the experience in the 
Great War, the effect of a European 
war on distillery stocks might not 


' be good. 


The preferred dividend is cov- 
ered by a wide profit margin. The 
shares are a more stable form of 
investment than the somewhat vol- 
atile common stock. 


Union Gas Co. 


What do you think of Union Gas 
common stock as an investment? 
I hold some of. this stock and am 
‘wondering whether it would be 
advisable to sell it at even a small 
loss. Has the company been suc- 
cessful in selling its bond issue? 


Union Gas Co. has disposed of its 
$45 millions of bonds. When it 
pays off bank loans, and especially 
if its sales of natural gas, coke and 
other products have been profitable 


during the winter, the position of]. 


the company’s common shares 
should be improved. The company 
needs improvement in its working 
capital position, but has experienced 
management and its operating posi- 
tion seems to have been progres- 
sively improved in recent years. 
When the stock market has been 
going up for a considerable time, 
there is always a chance of sharp 
setbacks. Opinion differs sharply 
at present as to whether after a set- 
back there will be a considerable 
advance again. On the whole, in- 
formed opinion seems to be that in 
well-selected stocks higher levels 
will be attained some time in 1936. 


Page-Hersey Tubes 


I have $1,000 to invest. What do 
you think of Page-Hersey Tubes 
common for a short hold? 


Page-Hersey Tubes is paying $3 a 
share on 174,276 no par value com- 
mon shares. It earned $3.55 a share 
in 1934 and is expected to earn a 
little more in 1935. The company 
has an excellent record and in 1930 
and 1931 paid $5 a share. It has a 
strong working capital position and 
it is reasonable to believe that the 
company stands to gain materially 
when constructional activities be- 
come brisk. It cannot be told, how~- 
ever, just when this may occur. 


Brewing Corp. 

According to your report of the 
financial statement of Brewing 
Corp. the company showed a loss 
of $134,914 before income taxes in 
the 1933-34 fiscal period as com- 
pared with a net profit of $222,445 
in the year ended Oct. 31 last. If 
they paid preference dividends in 
the former year by showing a 
deficit, may I logically believe that 
the same dividends are assured 
henceforth, and particularly in the 
immediate future? Do you con- 
sider the preferred shares a good 
investment? 


Brewing Corp. of Canada net 
profits for the year ended Oct. 31, 
1935, were $137 per preferred 
insufficient to meet in full the divi 
dend of $1.50 a share now 
The present rate is half the 


has been shown, the company de- 
pending upon the summer ee 
to make its principal profits. How- 
ever, the directors state that it is 


Vf 
WESTERN 
mon. ASS 


St. Lawrence Paper 
I hold a few shares of pre- 
ferred, stock of St. Lawrence 
Paper Mills, and would like to 
‘ have your views on the outlook 
‘for the newsprint iindustry, and 
in cular the preferred stock 


The newsprint situation has taken 
a marked turn for the better in the 
last year. Production has increased 
to a point where the output for 1935 
will likely establish a new record. 
While a number of the companies 
are operating at capacity, a few, like 
St. Lawrence Paper, are still below 
that rate. However, the situation in 


regard to tonnage looks consider-| from 


ably better than it has been for 
some time and this is a point that 
should not cause any particular 
worry. The real trouble with the 
newsprint industry today is the lack 
of an adequate selling price. While 
deliveries in 1936 will be made at 
$1 a ton higher than today, the 
increase will not make a major 
difference in the earning power of 
the operators. It is the expectation 
that no appreciable improvement in 
earnings will take place until after 
1936. Cohsequently if you are in a 
position to hold this stock over a 
period of two or three years, there 
is reason to expect improvement, 


Brandram-Henderson 


Can you give me a report on the 
outlook for the consolidated mort- 
gage bonds of Brandram-Hender- 
son Ltd.? I cannot decide whether 
I should sell these bonds, or 
continue holding in the hope that 
the position of the company will 
improve. 


The near problem of Brandram- 
Henderson Ltd. is the redemption of 
the first mortgage bonds of $142,700 
when they fall due on Oct. 1, 
In addition the company 
loans at the end of last 
totalling $316,500, which rank 
of the consolidated m 
and will have to be } 
redeemed before long. It 
say just what arrangements th 
company can make to take 
these obligations in view of th 
rather unsatisfactory earnings 
the past three years. The report f 
1934-35, however, showed a: mate- 
rial improvement in income and if 
this improvement continues it will 


RAReReSS 


A One-man Bucket Shop 


TOCK market rackets are becom- 

ing less numerous as the result of 
efforts by government and stock 
exchange officials to suppress them 
in the last two or three years. 

But a racket that was nothing 
more than an adaptation of “bucket- 
ing” recently came to light, and 
left a dozen or more people wiser 
and poorer. It caused acute em- 
barrassment to a highly reputable 
brokerage house, and resulted even 
more seriously for its perpetrator. 

The method of operating the one- 
man bucket shop was somewhat 
complicated. It was the work of a 
customer’s man, unscrupulous in the 
extreme, but who had managed to 
form a connection with a brokerage 
firm of unquestioned standiing. 


LAIMING he could save his 

clients substantial sums in com- 
missions if they would make their 
cheques payable to him instead of 
the firm he represented, the embryo 
racketeer amassed a considerable 
amount of money in a. private 


account. 

With these sums, he traded in the 
market for his own account, and for 
a time with some degree of success. 

Meanwhile, his clients believed he 
was carrying out their instructions, 
since they regularly received a 
statement of the firm showing in de- 
tail their transactions and the prof- 
its or losses involved. 

The truth was that the stationery 
of the firm had been removed from 
the office, and faked statements, 
compiled by the customer’s man, 
sent to the clients. Their profits were 
“paper profits” in a very literal 
sense. 


Naturally more than one client 
asked for a cheque from time to 
time, from the “profits” he had made. 
The racketeer paid with his own 
cheque—adding that he had put 
through the transaction in his own 
name, a8 prearranged, and to save a 
part of the commission charges. 


LL went well. More money “for 


and the bank account d 
Still he was able to pay out $25 or 


SAVINGS AND 


rena y Sees 
WINNIPEG 


McCallum Hill & 
Ce, Butler Byers Bros, Lid, F. J. Lorimer & Co, 


Canadian Trust 
ee 


Equitable Agencies, Ltd, 


Rackets 


2 Answer enquiries on United Btates or for 


Of only by telephone or telegraph to en- 


4 Select lists of securities; express opinions; 
forecast the future, — -* 

closed. Write mining and insurance enquiries on separate 
Post, 481 University Ave. Toronto, 


debentures. In view of the Ontario 
Hydro situation, can you tell me 
whether or not the interest pay- 


contracts, but is still taking about 
200,000 h.p. from Gatineau Power 
Co., though it has refused delivery 
the other three companies 
involved. How long Ontario Hydro 
will continue taking this power 
from Gatineau, is not known. If the 
present deliveries are put on a 
basis, then 


usiness 
lost in its entirety, Gatineau Power 
would only be able to take care of 
interest on its first mortgage bonds. 


Dosco 


I have been asked to purchase 
some of the income debentures of 
Dominion Steel and Coal Corp. 
These, as you probably know, are 
selling at a substantial discount 


The position of Dominion Steel 
and Coal Corp. has undergone con- 
siderable improvement in the last 
two years, especially since the re- 
adjustment of the capital structure 
aghort time ago, which relieved the 
company of fixed obligations. Earn- 
ing power of Dosco has 
but it should be remembered that 
a substantial part of this revenue 
has come from works sponsored by 
the Dominion government as a 
rreasure of unemployment relief in 
the Cape Breton area. 

The capitalization has been de- 
watered to a very considerable 
extent and is now more in line 
with earning power. With a pick-up 
in business conditions, more espe- 
cially in the iron and steel 
Dosco may be able to place the 
income bonds on a paying basis. 


$50 to a client who wanted a little 
ready cash from his account, and 
had the market moved as the racket- 
eer hoped, the scheme might have 
continued indefinitely. 

It was discovered by accident, 
however. One client’s suspicions 
were aroused when an amount of 
perhaps $100 or so requested from 
the customer’s man, “out of profits,” 
was not forthcoming. He checked 
with the firm directly and asked to 
see a detailed statement of his ac- 
count as shown in the firm’s ledgers. 

ss «ss 
E WAS told he had no account, 
and on producing his last faked 
“statement” to refute the clerk’s in- 
sistence that his name was not on 
the books, the customer’s suspicions 
became certainti 


es, 

The manager of the firm was con- 

sulted, and the whole story revealed 

when the customer’s man-racketeer 

admitted his “one-man bucket shop” 
had failed. 


DUNCANSON, 


when earnings amounted 
after taxes, but before depreciation 
charges. Deductions must 


$18,492 Increase in Sales 

Standard Chemical Company re- 
ports sales of $542,642 in the six 
months ended September 30, 1935, 
ar increase of rena the _ 
responding per Loss for 
the half year, before depreciation, 
was $12,215, compared with $35,585 
in the same 1934 period. . 

In the year ended March 31, 1935. 
a net profit of $1,960 was 
after deducting depreciation and in- 
come tax. Net wi before de- 
preciation were This was 
realized on a total sale volume of 
$1,302,193. Hence, the greater por- 
tion of the company’s sales and earn- 
ings were realized between Septem- 
ber 30 and March 31. 


Torontc Stock Values 


trades, Up $736 Millions Over °34 


Dec. 1 1935, total market 
values of the 427 listings on the 
Toronto Stock Exchange amounted 
to $4,366,353,449, an increase of 
$278.5 millions from the beginning 
of November and a gain of more 

millions as compared 
with Dec. 1, 1934. 
A tabulation of all stocks is 
included in the current monthly 
bulletin of the exchange, which 
allocates each stock to its individual 
section. The report also gives the 
number of issues in each group, 
average price and the total number 
of shares listed. 


Manitoba Power Co. 


Not to Pay Jan. 1 Interest 
From Our Own Correspondert 

MONTREAL.—Holders of the 5% 

per cent first mortgage bonds, both 

A and B, of Manitoba Power 

ve been informed that inter- 

~g due on January 1 will 


WHITE & CO. 


| STOCK AND BOND BROKERS 


Toronto Stock Exchange 


Canadian 


Commodity Exchange, 
New York Curb (Associate) 


Sth Floor, 15 King Street West 


Abitibi Power & Paper | 
_ Company, Limited | 


TORONTO, ONT. 
Owning and operating mills at 


Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 
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Municipal Finances 


Campbellton, NB. receipts of 
current and arrears of taxes totalled 
$133,617 to Oct. 31, an increase of 
some $21,000 over the 1934 period. 
The bank overdraft has been 
reduced $8,500. 
% = e 
Saskatoon, total receipts, includ- 
ing arrears, were $1,496,433 up to 
Nov. 30, compared with $1,302,717 in 
the 1934 period. November collec- 
tions totalled $174,551, compared 
with $197,960 in the 1934 month. 
Since ents were heavy this 
year, to an active collection 
campaign, receipts have been re- 
duced in later months. 


New Toronto total receipts were 
$350,906 this year, compared with 
expenditures of $296,906, leaving a 
surplus of $53,000. Aggregate tax 
collections were , compared 
with the estimate of $240,000. 
A finan Statement is not being 
issued because of economy meas- 
ures sponsored by Ontario authori- 
ties, ‘supervising the defaulting 
town’s finances. 


Fredericton is considering con- 
struction, in partnership with York 
County, N.B., of. a $50,000 public 
abattoir and cold storage plant. The 
Dominion would contribute $15,000. 


Mimico will not issue a printed 
financial statement this year. A. J. 
Gray, Ontario's — isor for the 


Nanaimo council is asking the 
B. C. government for $200,000 to 
complete a pipe line to improve the 
ibonmbcos oe 


Hamilton board of control has 
authorized the city treasurer’s 
department to: prepare 1936 esti- 
mates. One result is expected to be 
avoidance of over-estimating, and 
another is expectation of an early 
budget and tax rate. 
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Stratford has been asked by On- 
tario municipal authorities to ex- 
plain its high per ita relief costs 
before considering the city’s appli- 
cation for authority to issue $50,000 
of debentures for’ relief purposes. 

om es ‘se 

London voters have approved 
placing control of the London and 
Port Stanley railway under the 
control of the Public Utilities Com- 
mission. The road loses money for 
the city. The city has expended 
$369,263 on relief works this year. 


Toronto is expected to have 
another record-breaking high tax 
rate in 1986. Overdraft of $400,000 
for 1935, plus maturities of relief 
debentures, will be major factors. 
Unemployment relief expenditures 
in 1936 will be $3.6 millions, com- 
pared with $3.2 millions in 1934, 
The increase is attributed largely to 
Ontario government legislation. 

« 


Regina is expected to have a small 
surplus this year, but the tax rate 
of 51 mills is unlikely to be reduced, 
and may be increased, in 1936: The 
city has $267,000 in bond interest to 
meet Jan. 1. | a 


Ottawa taxpayers have voted 
against paying unemployment re- 
lief costs out of current revenue. 
Relief costs may, therefore, be 
funded in 1036. s 

cs J 


Vancouver current tax collections 
ered 30 were $8,755,581 out of a 
of $11,060,402. This compares 
with collections of $8,528,233 of a 
levy of $12,004,700 in the first 11 
months. of 1934. The increase was 
more than cffset by a decline in 
collections of arrears. Total revenue 
to Nov. 30 was $13,293,907, compared 
with $13,411,724 to the same date of 
1934. - Assessment for 1936 totals 
$318,482,684, compared with $347,- 
663,787 for 1985. This is a reduction 
of $29,161,053. Since the budget pro- 
vided for a deficit in 1936, the 1936 
tax rate will have to be raised from 


Copies Lefi! 


THE FINANCIAL POST 


SURVEY 


OF 


CORPORATE 
SECURITIES 
19395 


The Financial ea amen OF Ev Apa are 
SECURITIES, 1935 covers over 1, ees oN 
ations whose securities are in the hands of the pu 


including those listed on 


Stock and Curb 


Exchanges and many unlisted securities. 
THIS BOOK GIVES — 


History of each company’s 
ment; 


3 years; 


organization and develop- 


surplus account for 


t 


Price range of stock for past 4 years; 
Dividend rate, when and where payable; 
Capital structure and funded debt; 
Funds in which bond interest is payable. 


316 Pages, 12”x 9". Price $2 
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cM Susenaigraae.-Torente-4, Cansée, 

sasbseee Copies of The Financial 
Post Survey of Corporate Securities, 1935, at $2 a copy. Enclosed 
15 $..ssescevereecense in payment. 
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the city’s debentures 
which are in Gefault. 


citizens. 
FOR 80 YEARS 
“CANADA 
las anette Consdecond me 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1896 


Executors, Administrators, Ete.]] CANADA PERMANENT 
MORTGAGE CORPORATIC 


Offices at: London, Toronto, Windsor, 
Heed Office: 320 Bay St, Torente 


3%% ON DEBE) 


3% PAID ON DEPOSITS 
McPherson, T. H. Main, 


Your secretary, too, will enthuse over the 
amazing naturalness of your voice on this new, 
transcribing instrument. 


Given its attractiveness by the industrial 
designer, Stanford Briggs, and its i by 
Dictaphone engineers, its Nuphonic* Reproduc- 


tion is a revelation in voice clarity. To appreciate ay 


that statement it must be seen and 


Secretaries, the country over, declare it the 
greatest achievement since the invention of 
the Dictaphone. Hearing it for the first time, 


the clear-cut purity of tone seems almost 
unbelievable. 


Ask your secretary to see and hear this new: 
instrument. We can have one on her desk in 
a few hours after she phones us. Write or phone 
for your copy of the NuphonicProgress Portfolio, 


*Nuphonic Reproduction—a new development 
of the Dictaphone laboratories — gives a new 
standard of voice clarity such as secretaries have © 
never before experienced. . \ 
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NOTICE is hereby given that a divi 
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’ The Financial Post’s Quotations 

Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted 
stocks and bonds in the various tables on this 
page, the quotations are not guaranteed and no 
responsibility is assumed in connection with 
them. In inactive markets, mauy quotations can 
be little more than nominal but it is felt that 
even a nominal quotation giving an idea of 

approximate price is better than none at all. 
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Provincial Paper Limi 

Notice is hereby given that R@ 
lar Quarterly Dividend of 1%4% 
Preferred Stock has been dec 
by PROVINCIAL PAPER LIMIT 
payable January 2nd, 1936, to shi® 
holders of record as at close of t 
ness December 14th, 1935. 

W. S. BARBER, 
Secretary-Treasi™ 
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. | Theatre Stocks: —= 
Aaeee Beach, pfd. eeteecce | * 
De Sines, pit" sf The Whittall Can Comp 
" . 31 Limited 


Do., Taronto, bonus 
Loew's London, 7% pfd. .. 
Mansfield \g 
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Notice is hereby giveyp that a Div 

of one and five-eighths per cent 19 
at the rate of six and one-h 

cent (644%) annum, on the Cumu 
(Redeemable) ferred Steck of the 
pany, has been declared, payable 2nd 
ary, 1936, to Shareholders of record 
December, 1935. 
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By Order of the Board, 
D. H. MACFARLANE, 
Secretary-Trea 
Montreal, December 12, 1935. 
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NOTICE is hereby given that an 
dividend of twenty-five cents (25 ¢ 
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: DIVIDEND NOTICE 
{ NOTICE;is hereby given that a div 
| | of twenty-five cents (25 cents) per 

‘ has been declared on the outstanding 
mon shares of the company for the q 
ending December 3ist, 1935, payable 
ary 2nd, 1936, to shareholders of x 
December 18th, 1935, 


By Order of the Board, 
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December 21, 1985 


“DIVIDEND NOTICES 


The Dominion Bank 

Notice is hereby given that a Divi- 
dend of two aoa one-half cent 
upon the paid up Capital Stock of 
this Instacution has been for 
the quarter ending 3lst Decent, 
1935, making a total distribution 
ten per cent for the current year— 
the Dividend will be payable at the 
Head Office: of the Bank and its 
Branches on and after eer Se 
2nd day of January, 1936, to 
holders of record of the 20th Decem- 


ber, 1935. 
By Order of the Board. 


DUDLEY DAWSON, 
General 
Toronto, 15th November, 1935. 


The Toronto Mortgage 
Company : 
QUARTERLY DIVIDEND 

NOTICE is hereby given that a dividend 
of Three per cent., upon the paid-up Capi- 
tal Stock of this Company, has been de- 
glared for the current Quarter, and that 
the same will be payable on and after 
2nd January, 1936, to Shareholders of rec- 
ord on the books of the Company at the 
close of business on 14th instant. 


By Order of the Board, 


WALTER GILLESPIE, 
Manager. 


A. J. Freiman Limited 
DIVIDEND NOTICE 


A dividend cf one and one-half 

r cent (1%%) on the 6% cumula- 
ive redeemable convertible pre- 
ferred shares of A. J. Fr . 
Limited, being at the rate of 6% per 
annum, will be paid on the 2nd 
of January, 1936. to shareholders of 
record Decembev 14th, 1935. 

By resolution of the Directors. 

Dated at Ottawa the 6th day of 
December, 1935. 


S. R. OUELLETTE, 
Secretary-Treasurer. 


___—_—_—_—_—_———————— 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable January 2nd, 1936, to share- 
holders of record as at close of busi- 
ness December 14th, 1935. 


W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ont. 


The Whittall Can Company, 
Limited 
DIVIDEND NOTICE 


Notice is hereby giveg that a Dividend 
of one and five-eighths per cent (1%%), 
being at the rate of six and one-half 
cent (64%) per annum, on the Cumulative 
(Redeemable) Preferred Stock of the Com- 
pany, has been declared, payable 2nd Janu- 
ary, 1936, to Shareholders of record iéth 
December, 1935. 

By Order of the Board, 


D. H. MACFARLANE, 
Secretary-Treasurer, 
Montreal, December 12, 1935, 


BUILDING ¢&>- 


PRODUCTS LIMITED 


EXTRA DIVIDEND NOTICE 


NOTICE is hereby given that an extra 
dividend of twenty-five cents (25 cents) 
per share has been declared on the out- 
standing common shares of the company 
~ a quecter aes December 31st, 1935, 

ayable January , 1936, to shareholders 
of record December 18th, 1935. 


By Order of the Board, 


R. C. CROOKER, 
Secretary Treasurer. 


BUILDING Ee 
PRODUCTS LIMITED 


DIVIDEND NOTICE 

NOTICE is hereby given that a dividend 
of twenty-five cents (25 cents) per share 
has been declared on the outstanding com- 
mon shares of the company for the quarter 
ea eee 3ist, 1935, payable Janu- 
» to shareholders of record 

December 18th, 1935, 


By Order of the Board, 


R. C. CROOKER, 
Secretary Treasurer. 


LLL, 
i 
BRITISH AMERICAN On 


COMPANY eg.) Limirec 


NOTICE is hereby given that the regular 
dividend of Twenty Cents (20c) per share 
has.been declared on the issued No Par 
Value capital stock of the Com: 
the fourth quarter ending 
1935. The above dividend is able in 
Canadian funds, January 1936, to 
shareholders of record at the close of busi- 
mess on the 18th day of December, 1935. 
Transfer books will not be 

Share Warrant Holders will t 
Coupons Serial No. 23 to the Royal Bank of 
Canada, Toronto, Ontario, or to the Royal 
Bank of Canada, Montreal, Quebec, on or 
after January 2nd, 1936. 


P. W. BINNS, 
Dated at Toronto, December 12th, 1935. 


pany for 
December 3ist, 


The Canadian Light and 
Power Company . 


Notice is hereby given that a divi- 
dend of one-half ie) 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preference Dividend No. 39 


Notice is hereby given that a quar- 
genes and Sree 


sedarepoabls abaady fat, ae 
ec an 
to shareholders of rec December 
14th, 1935. 

F. J. MAW, 


Secretary 
Hamilton, Ont., December 12, 1935, 


“ 


78th Quarterly Dividend 


Notice is hereby s'ven that « 
dividend of Thirty-eight Cents 
ing at the rate of 


Dividend cheques will be mailed 
i shareholders January 


G. R. WHATLEY, 
Montreal, December 16th, 1935. 


‘Montreal Light Heat & Power 


CONSOLIDATED 


ee 


The Montreal City & 


per share, 


the paid in Capital Stock of the Com- 


pany, to Shareholders of record on/|/} 
Monday, the 6th day of January, |/ 
1936, at 4 o'clock p.m. and payable || 
on Wednesday, the 15th day of Janu- |} 


PATRICK DUBEE, 
Secretary-Treasurer. 


Monday, December 16th, 1925. 


CHRISTIE, BROWN AND COMPANY, LIMITED 


In September, 1849, a partnership was formed 
by James Mathers and Alexander Brown, with 


William Christie as Assistant and Ti 
Mr. Mathers retired and William 


Salesman. 


Christie became a partner with Mr. Brown. After 
Mr. Brown's retirement in 1878, Mr. Christie con- ‘ 
tinued the business under. the name of Christie, 


Brown and Company. 


The business was first established on Yonge 
Street, Toronto; then Francis Street and in 1874, 
to the present site on King Street East. That 


ilding now covering a city 


with a 


factory on Sterling Road and a new biscuit plant 
in Winnipeg, are necessary to serve this com- 


pony’'s business. 


Advertising of this company appears in — 


Macleans — 


a 


HE relationship between 
"Tyete at Chicage and Winnipeg is 


that existed when both were on an 


It is rather that Chicago tends to 
observe closely what is going on in 
this country. If the spread widens. 
nervousness exists south of the line 


vances on this side tend to create 
confidence that the ceiling of prices 
in that country may be raised and 
use of Canadian wheat kept down. 

In addition Chicago is not at all 
sure that after another harvest the 
United States may not have a wheat 
surplus to export. 

While conditions in some parts of 
the winter wheat area are not very 
satisfactory, the opposite is true 
over a large part of it, and especially 
in parts of Kansas. 


Vancouver’s Prospects 
ANCOUVER’S hopes for a larger 
export business in wheat this 

year have become much brighter. 

Heavy bookings both of wheat 
and freight for forward shipment 
have been made recently. Vessels 
are now heading for Vancouver for 
wheat cargoes at a rate which would 
have seemed impossible only a short 
time ago, The elevators there are 
still full of wheat, and railways have 
had to embargo grain shipments 
from Alberta country glevators ex- 
cept to the extent that terminal 
space could be guaranteed as it be- 
came available by shipments. 

It takes more than competitive 
prices for wheat at Vancouver and 
competitive ocean freight rates to 
enable that port to do a large busi- 


must be a willingness on 

of buyers to book supplies 

advance. When Canadian 

heat is required in a hurry by 

millers it can be obtained in 

a very short time by shipment from 

Atlantic ports in the holds of pas- 
senger liners. 

With a small wheat crop in the 
Argentine freight brokers expect 
that vessels which otherwise might 
have been carrying cargoes of 

wheat may be looking for 

from Vancouver, although 

the extent of Argentine corn and 
meat shipments is not forgotten. 


* *¢ « 
A Warning Note 
WV that world food con- 


sumption will decline by two 
per cent during the next ten years 


missioner to Canada in an address 
before the Commerce Club at the 
University of Toronto. 

“In recent years,” he said, “the 
proportion of Canadian wheat taken 
by Great Britain has steadily de- 

and as the situation now 
much less Canadian wheat 


Notice is hereby given that 
@ Dividend of two and one- 
half per cent (244%) has been 
declared for the quarter end- 
ing the 3ist January, 1936, pay- 
able at the Head Office and 
Branches on and after Satur- 
day, the First day of February 
next, to shareholders of record 
of 3ist December, 1935. 


' By order of the Board. 
A. E. PHIPPS, 
Gene-s' Manager. 
Toronto, lith Dec. uber, 1935. 


outlook for Canada as an agrarian 


re Crop gall ve 


ift 


agency 

wheat it may buy. It just as 
clearly contemplated that govern 
ment wheat transactions incur 


nation was described by Sir Francis | 1100+ 


as both “bleak and difficult.” Until 
economists solve the baffling inter- 
national trade problem the future 
for Canadian wheat is a very serious 
problem, he added. 


Low Grade to Orient 
a. attempts are being 
made to develop business with’ 


while some bookings have been 
made, Australia still seems to have 
the edge in that market, and Aus- 
tralian brokers are booking ship- 
ments of new crop wheat to 
Shanghai. 

There is at least a possibility of 
some substantial business, especially 
to Japanese mills for re-export. 
While Japan apparently requires no 
wheat imports on her own account, 
considerable milling-in-bond busi- 
ness is done. 


WHEAT EXPORT _ 
GAINS IN VALUE; 
FLOUR MOVING 


November Records Fur- 
ther Increases in Can- 
adian Shipments 


Export of Canadian wheat during 
November to both the United States 
and the United Kingdom showed 
substantial increases in volume, and 
in the value of the shipments. 

Total Canadian wheat expofts to 
all countries in the 1935 period of 


exports 
this year ae $21.7 millions and 
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ain and the Continent during the 
next few months will be reduced as 
much as Statistical calculations 


be more urgent than 
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No. 1 Man. Hard ..... o.ass 


No, 1 Northern ..coose 0. 
No, 2 Northern’...ce.- 0.814 

0.765 
0.718 


266,489,000 the week previous. The | No. 6 Whea 


close of navigation finds only some 
36 million bu 


bushels of wheat in store | N 


0.91 
*New crop, shipment Jan.-Feb. 


Winnipeg Grain Prices 


Week to Dec, 17, 19%5 
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Grain] 

7S Years’ Experience in Domestic and Foreign 
Pioneers in the Exporting of Groin from - 

. ‘in Every Foreign Port where 


. Groin is sold 
JAMES] 
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NéSONS 


EXECUTIVE OFFICES . WINNIPEG ee eS eee 4 
" -TORONTO- CALGARY-EDMONTON- MOOSE JAW-SASKATOON-REGINA 


TORONTO — 


ELEVATORS - 


LIMITED 
Capacity: _ 
Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 
The most modern facilities for the 
storage and transfer of grains, for 
grain conditio.ing, and for the pro- 
duction of Master feeds for Livestock 
and Poultry. “Master” feeds are en- 
dorsed and recommended by leaders 
in the livestock industry of Canada. 


Toronto Elevators Ltd. 
clo Owning and Operating 


The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY -. ~ TORONTO 


Builds Good-will 


‘ Good-will and enduring reputation have — 


been built and maintained by Purity Flour 


through strict adherence to quality and . 


uniformity. It is on this sound basis that 
- Purity Flour, the Company’s leading brand, . 
has held for over thirty years, foremost 
place in the estimation of Canadian users. 


¥ 


PURITY FLOUR 


Best for All Your Baking 


Milled by Western Canada Flour Mills Co., Limited. 
te; Branches from Coast te Coast, Mills at: Goderich, 
Mead Office, Toronto; 2 : 


} 
* 


Caigary and Victoria. a 
$ 


Purity Salt; Hovis ¥ ‘ 
Other Leading Products: Parity Rolin Sein 3 Flour;, 


meeeaeanmeeneaeaeees @ wi 


LIMITED 
WINNIPEG AND TORONTO 
. PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas Chy 


NORRIS GRAIN COMPANY | 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN | 


Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stock a= Canadian Commediy: intneat: 
Orders executed over private wires on 
NEW YORK - MONTREAL - TORONTO - VANCOUVER 


THE CANADIAN CONSOLIDATED: GRAIN. 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 


Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Northern Elevator Company | 


Limited 
| Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: ~ 
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Market Unappreciative 
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The mining market apparently is not getting violently ex- 


achievements of the committee on mining 
taxation at the recent Dominios-Provincial 


climbing stocks, the present mining market appears to be a 


solid one. 


Taxation Progress 
VEN if the market is cold to 
news from Ottawa, genuine 
progress appears to have been made 
toward an amelioration of the tax 


per cent, to 50 per cent, the deple- 
tion allowance to gold mines in com- 


cial Post from Ottawa indicates that 
the government stili has the matter 
urder consideration. Indeed it does 
not.seem probable that the govern- 


the federal authorities have un- 
dertaken to consider increasing the 
depletion allowance is matter for 


‘The depletion allowance to mines. 
granted in estimating income tax on 
the profits of corporations, is recog- 
nition of the fact that mines are 
wasting assets. At the present time. 


the: mine -is taxed 13% per cent on 


N: THE absence of definite agree- 

ment.on this important point, the 
most satisfactory, concrete result of 
the conference was the enunciation 
of the principal that a stable policy 
regarding taxation should be adopt- 
ed by the various governments. 

When capital does not know from 
year to year what taxes it will have 


changed while it is in office. 


Other Achievements 
NOTHER concrete achievement 
of the committee was its gen- 

eral promise that wherever possible, 

import duties on mining machinery 
and equipment would be reduced. 
The committee also gave support 
to-a resolution that a special con- 
ference be held to draw up a new 
Companies Act, embodying uniform- 
ity. of laws among the provinces. 
Finally, hope for further progress 


UNIQUE PRODUCT 
REPORTED FOUND 
“INTURNER FELD 
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was given by the resolution that a 
committee 


taxation among provinces and Do- 
minion, and (c) possibility of a fixed 
rate of taxation for five years. 


appears 
have more successes to its credit 
than failures. 
e®* ees 
Ymir Yankee Dividend 

HE first property in the Ymir, 

B.C., camp, to reach the dividend 
stage is Ymir Yankee Girl Gold 
Mines. The property has been oper- 
ated interr:‘ttently since 1911. 

The announcement that the com- 
pany was to distribute an interim 
dividend of two cents per share, 
came as a surprise to $ 
Since there are about 2,225,000 
shares issued, of a total authorized 
capital of three million shares, no 


years supply 
for the 100-ton mill. It is expected 
that at the next annual meeting of 
shareholders,» a regular dividend 
schedule will be drawn up. 
This announcement, plus the re- 
cent initial divid of Cariboo 
Gold Quartz and others, should go a 


Index to Mining Stocks 
RICES advanced on a heavy 
market turnover causing the gen- 

eral index for mining stocks to reg- 

ister another substantial gain. The 
index was 136.7 ‘for the week of 

December 12 as compared with 131.5 

for the week of December 5. For 

the corresponding week of last year 

the index was 123.9. 

The gold group was higher at 
118.2 for the week December 
12 as compared with 115.3 for the 
week ending December 5. The index 
for the same week of 1934 was 123.4. 

Showing a gain of 143 points the 
base metals group soared from 197.4 
for December 5 to 211.7 for Decem- 
ber 12. The corresponding index for 
1934 was 129.4. 
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GAINS-MOOR FINANCING 
COSTS ONLY 16.7 P.C. 


Company Issues Balance 
Sheet aa Five 
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Decrease 34% 


MCMILLAN HOPES | ARNTFIELD PLANS 
ARE STILL PINNED | TO DEEPEN SHAFT 
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were being drastically curtailed, the 
Today, with recovery noticeable in employment figures of other industries, 
mining still shows the largest percentage increase of employment. 
Today over 300,000 Canadians, men, women and children, are directly 
dependent for a livelihood on the actual work of getting minerals from the 
To these Canadians go about $95 millions every year in salaries and wages. 
During depression years, this army has been kept from relief rolls. Instead 
s being a burden on the public treasury, they have been adding measurably 
to the sum total of Canada’s purchasing power. 


ING IND in 


MINING INDUSTRY 
(1926 = 100) 


Chart by The Financial Post 


These facts deserve recognition 
These 300,000 people must eat. 
They must buy Clothes. 


They must, and do, buy cars, radios, newspapers, and other commodities 
* made necessary by modersgy standards of living. 


Accordingly one does not have to own a share in a mining company to 
share in Canada’s mineral wealth. 


Farmers, railroad men, factory workers, bakers, grocers, aviators, lumber- 
men, — all the diversified fields of effort have felt, and are feeling today, the 
steadying influence of Canada’s mining industry, regardless of whether they 
own stock or not, . 


Even this is not the whole story. 


In 1934, some 32 of Canada’s leading metal producers spent over $51 
millions in equipment, To this figure should be added many millions more, 
spent by exploration companies, and small prospecting groups, 


Apart from dividends, apart from the value of metals produced, the 
Canadian mining industry is therefore injecting into the life stream of Canada’s 
industrial and economic life, fresh stimulus in the form of released purchasing 

, power, and to the extent of some hundreds of millions of dollars every year. 


DOM. FOUNDRIES 
ADDING $500,000 
TO STEEL PLANT 


er ene 
New Cold Rollirig and Tin 
Plate Units Con- 
' structed 


Construction of new cold rolling 
and tin plate units at the Hamilton 

: plant of Dominion Foundries and 
Steel, at a cost reported in excess of 
$500,000, marks important develop- 
ments in the revival of activity in 
the Canadian capital goods industry. 
Significance of the company’s ex- 
pansion lies in the fact that the new 


to imported into Canada, and for 
which a growing market exists in 
the Dominion. Officials state that 
steel products —_ the new uni 


At the Mines 
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While, during recent years of economic stress, payrolls in other industries | 


DRIFTING PLANS;| MAY BUY STOCK . 
OREISDETAILED|; INBAYONNECON. |. 


Will Deepen Shaft to 250 


Feet — er 


been | after nearly 400 propositions were 


A summary of ore shoots on the 
125-ft. level is as follows: 


Summary of 125 ft. Ore Bodies 
Southwest drift: 


23. 
65 ft. 13.77 53 
Gurney Gold Mines, formed in 
October, 1935, has an authorized 
capital of 3 million shares, no par 
value. Of this amount, 1,644,900 
shares were issued for the prvuperty 
and assets of Wylie-Dominion. In 
accordance with the agreement, 
Wylie-Dominion’s. outstanding capi- 
talization was reduced to 1,644,000 
shares, so that a share for share ex- 
change is made possible. 
$56,000 Provided 

Officials of Gurney report that for 
the immediate purposes of the com- 
pany, and to finance exploration for 
an intensive underground pro- 
gramme, $56,000 has been provided 
in accordance witn the agreement, 
by the financial group behind 
Gurney. 

The sponsors have in addition, 
options which, when exercised in 
full, will net the company an addi- 
tional $310,000, and leave a substan- 
tial block of stock in the Gurney 
treasury for future financing. 


GROUP DROPS OPTION 
ON STADACONA STOCK 


Total of 700,000 Shares 
Taken vp to Date, Report 
ndicates 


Stadacona Rouyn Mines, which 
has been working toward produc- 
tion on its property in northwestern 
Quebec, reports that the option 
agreement dated May 4, covering 
an underwriting on ‘600,000 shares, 
and an option on 700,000 shares has 
been terminated by default. All the 
underwritten stock and 100,000 
shares of the optioned stock has 
been taken up. 

The original option agreement 
provided for an underwriting of 
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Special circular available upon 


request, 


J. E. Grasett & Co. 


| Many things you do not see 
. | ‘gre existent, nevertheless. 
«+ You cannot see the experi- 
if ence and knowledge that 
| go into Levy Bros.’ clothing 
_=but are the principal 
factors that disti it 
from just ordinary tailor- 


Proposal to be Laid Before | ¢ 


Shareholders a 


Q@ur distinctive Suitings and 
‘tings await your 


annual meeting Dec. 23, Grull- 
Wihksne will pay $115,000 for its 50 
per cent interest in Bayonne. In 
aidition, the equipment, ya mae 
chinery, etc., the - 
Wihksne will be transferred 
to Bayonne Consolidated. 
400 Proposals Considered 

In announcing the proposal, W. C, 
Ditmars, president of Grull-Wihksne, 
states that the selection was made 


69 W. King St., Toronto 


) 
sl Read the mining news each 
' week in The Financial Post. 
» $0 cents weekly. $5.00 yearly. | 


laid before the board. Of these, 
about 80 were examined by the 
company’s consulting engineers. 

In the balance sheet as at Oct, 31, 
1935, the company shows current 
assets of $131,748, comprising $2,013 
in and $129, Dominion of 
Canada bonds, with accrued interest. 
The bonds are shown at cost. Cure 
rent liabilities are confined to ace 
counts payable, oe to $570. 


From inception of the compeny, 
in June, 1933, unti? Oct. 31, 1955, a 
total of $27,859 has been spent on 
buildings and equipment; $65,310 on 
mine development, and $14,980 on 
administration and general expenses, 
making a grand total of $108,149. 

From this is deducted miscellane< 
ous income totalling $16,508, leaving 
a net expense of $91,640. 

Property Partly Developed 

Enquiries in Vaneouver reveal 
that the Bayonne group consists of 
ten crown granted claims at the 
head of Bayonne Creek, which flows 
into Kootenay River. An option on | 
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to Plymouth and London 


the property was taken over by | 
A. C. Frost, Seattle, and preliminary °'- 
Work was done last year. This work  : 
— 13 miles of road construc- | 
on. 4 
The main vein system consists of 4 , 
a series of fissures. One of the two 
parallel veins has been partially de 
veloped underground. The average ' 
assay of the Bayonne adit ore body 
is reported to be 1.02 ounces of gold 
per ton across 3.8 ft. i 


‘500,000 shares at 13 cents per share, | 


and 100,000 shares at 20 cents a share 
This is the underwriting agreemen | 
which has been fulfilled. In addi- | - 
tion, the company granted an option | 
on 700,000 shares, at prices ranging 
from 30 cents on the first 100,000. 40. 
$2 per share on the last 100,000, 
These options were to be en 
in groups of 100,000 starting | 
The first 100,000 shares only hav. 
been taken up, according to this ane’ 
nouncement. ". att 
This agreement, made with Monte. 
real interests, would therefore have 
resulted - a gross sale of 700,007), 
shares, at an aggregate price pi) 
$140,000. f 
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is likely that the company will be 
able to effect the redemption of this 
issue through its own cash resources. 

With the redemption of Asbestos 
Corporation of Canada first mort- 
sass bonds, the general mortgage 


tstanding in the hands of the pub- 
lic, $368,379 of Thetford Vimy Ltd. 
and $125,000 of Maple Leaf Asbestos 


ties concerned and are payable in 
Canadian or New York funds. 


Start Cash Payments 
The proposed retirement of the 
Asbestos Corp. of Canada first mort- 
gage bonds has given rise to the re- 
port that the redemption paves the 
way for the inauguration of cash in- 
terest payments on the 6 per cent 


general mortgage income bonds of 
Asbestos 


Corporation Ltd. 

As at the end of this year, the in- 
terest on this latter issue will be 12 
per cent in arrears and it is possible 
that the company will make cash 
payment in January, otherwise the 
issue would again be in default, 
according to the trust deed. 


PARKHILL ADDS 
NEW CLASSIFIER 
TONNAGE NOW 65 


Work Starts on Opéning 
Up Eleventh Level 
of Mine 


From Our Own Correspondent 

HAWK JUNCTION. — Parkhill 
Gold Mines, has installed a new 
classifier, through the installation of 
which the mill can maintain output 
at around 65 tons with the ball mill 
cut out, and the latter can be cvt in 


work of opening up the 11th level is 
under way, and at the eighth level a 
previously unexplored section east 
of the shaft has revealed a new ore 
shoot with good values. In the 
quarter of 1935, Parkhill has main- 
tained output at 58 tons daily, with 
average ore grade of $19.53 per ton 
which places it in the top flight of 
mines operating on high grade, and 
the milling of an excellent grade 
continues, with depth work proving 
conditions on which to base expect- 
ancy of persistence, according to 
field information, 

In the area immediately adjacent 
to Parkhill, the private enterprise 
of Dr. S. B. Smith, Cleveland, has 
opened up two levels and is oper- 
ating its mill continuously, with 
satisfactory indicated and 
a slight boost in capacity following 
addition of cyanide equipment to the 
mill. At 200 ft. the vein width is 
now reported at around four ft., 
which is a considerable improve- 
ment over surface conditions. 

At the Centennial Mine of L. B. 
United Mines, Ltd., the new mill is 
operating at close to capacity, and 
thought is being given to some ma- 
chinery additions which will step 
the tonnage here to 60 tons per day 
or better, the initial installation be- 
ing of 50 tons daily-capacity. 


Gilmour Gold Mines 
May Add Cyanide Unit 


Because the new equipment was 
not working satisfactorily, changes 
have been made in the flow-sheet of 
Gilmour Gold Mines which will re- 
sult in a more efficient extraction 
method, A. A. Kenniger, set.-treas., 
informs The Post. 

A considerable tonnage of concen- 
trate. averaging $400 per ton will be 
put ough as’ fast as possible to- 
gether with a daily tonnage of ore 
from the ‘dumps and underground. 
Company officials are considering 
the addition of a small cyanide unit 
to treat the sulphide overflow which 
cannot be treated by amalgamation. 

R. J. Farquharson, the com- 
pany’s engineer, now estimates ap- 
proximately $250,000 ore ready for 
stoping and milling. This estimate 
does not take into account, of course, 
the “probable” ore believed to exist 
in the veins. 


Bulolo Gold Output 


Lower During November 
From Our Own Correspondent 
MONTREAL. — Bulolo Gold 

Dredging advise that gold produc- 


wey should be fairly well known to 
readers of The Financial Post, Brief- 
ly, the company was formed in 1922 
to acquire property in Nicol Twp., 
near Gowganda, Ontario, Between 
the years 1922 and 1931, the com- 
pany produced silver and cobalt to 
the value of some $3.7 million, 
. In April, 1931, the company was 
forced to suspend operations owing 
to low silver prices. The erratic 
nature of the silver occurrences 
make it inadvisable to attempt an 
estimate of ore reserves, although 
it is known that the company has 
sufficient reserves to walTant re- 
sumption of operations if silver is 
stabilized at around 50 cents an 
ounce. At the mement there is, of 
course, no such assurance, 
Strong Working Capital 

Due chiefly to the efficiency of 
this company’s management, work- 
ing capital position was retained in 
a strong condition, As at March 31, 
1935, the 8 current assets 
exceeded current liabilities by over 
a million dollars. As a result, the 
company was in a good position to 
step behind the Crown 


rp 
ho 
a 


se 
=f 
: 


li 


f 


s 


: 


E 
g 


8 
3 


| 


Bae 
5 


: 


1 ugh 
Hun 
i 


i 


“E 
: 


Low 
Common eeeeeeree 8 ly 49 
1935 


Commor Seerectre 13s 


little indication. as to how long it 
may be maintained, 

At the time of writing, the mine 
has more ore ahead than for many 
months but is still only three or four 
months ahead of the mill. Recently 
the company has acquired additional 
properties lying to the south of the 
east end of its original group, and 
it is believed that principal hopes 
=e new ore lie in this 


on, 

The fact that Central Manitoba has 
not yet become a commercial success, 
and the precarious ore situation, 
make it still a speculation, despite 
the apparent sincerity of its man- 
agement. 

Financially, the company reported 
in its annual statement as at April 
30, 1935, current assets of $203,144, 
as against current liabilities of $33,- 
805, which leaves a working capital 
position of $169,339. Current assets; 
incidentally, showed an increase 


over the 1934 f 
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Mining Enquiries 


shares of one dollar each. It was 
evidently incorporated under the 


tion during November amounted to | $52; 


9,723 fine ounces, which compares 
with 11,186 ounces in October and 
10,742 ounces in November, 1934. 
Estimated net working profit in 
November is shown at 7,219 fine 
ounces, which is equivalent to $252,- 
665 with gold calculated at $35 per 
ounce in Canadian funds. In Octo- 
ber net working profit was esti- 
mated at $287,280, and in November 
a roe 0 at $264,075, 
our were in operation 
during the month and handled 811,- 
000 cubic yards as against 956,000 
cubic yards in October. Number two 
dredge, however, was shut down on 
November 26 for alterations. 3 


and must depend on immediate de- 

velopment at the property. The 

management itself has stated that 

no definite assurance as to dividends 

can be given, although they “hope 

art the present scale if pos- 
e.” 


tion, provided one accepts 
sibility that it may never be 


connection with Teck Hughes? 


Lamaque Gold Mines, subsidiary 
of Teck-Hughes Gold Mines, started 
production in April, 1935, and is at 
present operating cn a baris of 500 
tons per day. The most recent esti- 


August 31, 1935. At that time, block- 
— was estimated at eee tons,’ 
with an average grade, at per oz. 
gold, of $11.56.. In addition, 
were broken ore reserves of 32,481 
tons of similar grade, 

Since production started at 
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VENTURES 
AT NEELY LAKE 
PROMPTS RUSH 


New Area at Athabaska 
Pushes Frontier Further 


Ventures Ltd., field 

George Caywood, prospecto: 
tained ore samples which are re- 
ported to have assayed at Edmonton 
at more than 50 ounces of free gold 


read at G elds. Little is known 
about the region so far.‘ The Sas- 
katchewan department of natural re- 
sources cannot confirm anything 
from that region, 


+ Influx Noted 


The department has noted an in- 
flux of mining men from Manitoba 
and the United States, all headed 
for Athabaska field. Air services 
are kept busy transporting to 

and from Goldfields to 


Claims staked along the Athabaska 
Lake shoreline are spread over a 
ictal Ray gence ap from Cypress 
River the west to Sucker Bay, 
where Athabaska narrows down to 
Fond du Lac. 


Smelting Company ig reported 
have optioned numerous claims a 
Sant eee ee 
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In the meantime Scotia Gold has 
been doing some interna] house- 
cleaning, a job that is now pretty 


3 


PE wy egy es eas 


Poa ear oe 
if a% 5% 
NG 


E 


: 
sé 
$ 


Fils 
He 


: 


r 
HP 


mill be increased to 200 tons, O. H. 
ons ve of the 

pany, informs The Post. Milling cost, 
Mr. Solibakke stated, dropped 26c. 
per ton by the increase from 100 to 
150 tons, The new installation would 
make it pdssible to mill 275 tons 
daily without additional cost in the 
way of equipment. As the new 
shafts are sunk, values are main- 
tained and ore is being blocked out 
rapidly in advance of mill require- 
ments, 

Mr, Solibakke points out that the 
company has issued in all 1,333,300 
shares. For these it received $1,100,- 
905 net. The first million shares 
were sold to small investors over a 
period of nearly seven years and 
brought in about half of the total 
net to the company. The cost of this 
issue to the company and the public 
was 20 per cent in commission. Out 
of this 20 per cent, all sub-agents 
and advertising costs were paid. The 
303,309 shares brought in as much 
money as the first million No com- 
mission was paid on these sales with 
the result that the mine was financed 
=. cost of 10 per cent with no stock 

nus. 
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Youth Movement and Labor Service. 
That factor is the premium placed 
upon qualities of leadership. 
are anxiously sought, fostered oo 
there | rewarded by. promotion. 


means a development of a new initi- 
ative in the youth of Germany, then 


destiny... (This.is an official pic- 
it is safe to say that coming German 
military forces will -have a new and 
added effectiveness through the de- 
veloped initiative of more of. their 


Mr, Chipman.) 
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military service which is at 
of 20 and continues for one 


Top picture shows Hitler Youth (Hitler Jugend)—com- 
hic tories 


the youth of} ‘ bining with the Hitler Girls (Union of German Girls) a 
At right a “Labor Service” Youth salutes the dignity of 
work. Spades are trumps in these Labor Service Camps 


Youth is well organized in the new Germany with volun 
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